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UNDER TH* %!G TENT—There are more industrial shows 


' this year, s are bigger, floor sales more numerous. 
And prospects for future business are brighter. 
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LITTLE DRAMAS OF AMERICAN INDUSTRY—PRESENTED BY TRUSCON 




















Executive orders new Truscon Building. Contract |), vee 10 UE * a 
commitment—i0 days completion. Leaves on trip. | mF TT | * a 
Returns in 30 days. Had not been bothered regard- | | 

ing details—therefore assumed nothing done, Fur#- 

ous! Long distance call—told building was com- 

pleted and in use—Happy! Now steady repeat pur- 

chases of Truscon Buildings. (True story—Complete 

details will be sent on request). 

































ss Quick erection . . . no costly delays . . . absolute assurance of accurate con- 
struction... mo worry on your part... those are just a few of the numerous 
reasons why Truscon Standard Buildings merit your consideration. But 
there are many additional reasons... 

CHECK REQUIRED DESIGN HERE Every Truscon Building is custom-built from rust-resisting copper alloy 
Unequalled for Factory, Shap, Warebouse, steel units. Your individual needs can be met exactly . . . with any size, any 


Garage, Shed, Hangar, etc. 


type, any arrangement of doors and windows, any kind of side walls and 


SERIES-A— pitched roof types with either pitched roof or flat type roofs. (See examples at left). 
— es “T"7 _— Truscon Standard Buildings are permanent, weather-tight, fire-resisting, 
O [ O : nese ia : 
termite-proof, rust-resisting structures. These advantages remain whenever 
TYPE > . TVPE. 3M . : . . og 2° 
mcn as changing requirements may demand moving Truscon Standard Buildings 
O [ s--4 ] QO to new locations. Dismantling and re-erection is readily accomplished with 
ad 
* > ™ . a 
re pee ie tm Jtnlin, —séipractically 100% salvage value. 
oO BEE wm ine ; 
ora : — Still more reasons why Truscon Buildings are the most practical, per- 
manent and economical are awaiting your analysis. Upon receipt of your 
SEPIES-B —flat root types inquiry, detailed information will be sent you without delay. 


TYPE! 


TYPE } 


EVES. 1-04 STEELDECK ROOFS FERROCLAD WALLS 
0 Ideal for Truscon Buildings. Trouble-free, per Slightly over an inch thick—yet these fire-safe 


walls offer resistance to temperature changes 


manent, economical, fire-resisting, light weight. 
Covered with insulation and waterproofing, they equal to 25-inch concrete walls. All edges sealed 
against moisture. (Ferroclad Walls are optional) 


TYPE « TYPE 4M 


443 


a 0 weigh as little as 5 pounds per square foot 


“TRUSCONOMY” TERMS 
W here desired, convenient terms are available, S T F F [ F ) M PA N Y 
which often makes it possible to pay for a 
Truscon Building through savings in main- 
tenance costs and from profits on the invest- 
ment. Particulars upon request ~ Yy () l] N if c iW N, H 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—President Roosevelt 
will force tax action at this session despite drive by timid members 
of Congress to postpone it. They are afraid taxpayers will take 
revenge at primaries or elections. As Business Week has been point- 
ing out, Roosevelt does not want enough new taxes to balance 
budget, but only enough to trim speed of deficit growth down to 
same rate it was showing before bonus passed and AAA processing 


taxes were outlawed. Surrender 
to tax timidity on Capitol Hill 
would bare vitals of Administra- 
tion to charge it fears most in 
presidential campaign—that it is 
spending recklessly and piling up 
debt for future generations to 
pay. Hence no surrender. 
Try to Force His Hand 
Congressional opponents of new 
taxes before election not only try to 
scare Roosevelt by warning of angered 
taxpayers, but are circulating rumors 
he will abandon tax plan. Purpose is 
to arouse expectation of no new taxes, 
and thus heighten disappointment if 
he sticks to his plan. They hope this 
prospect will frighten him. Not 
much chance. 


That Great “Cancellation” 

Roosevelt's cancellation of billion- 
dollar authorizations for more lend- 
ing is purely a political move. The 
biggest items couldn’t have been used 
anyhow—had expired by law. There’s 
no change in appropriations or actual 
spending prospects. 


Softens Up the Censure 

Roosevelt's move prevents Liberty 
League from adding up all lending 
authorizations after session has ended 
and getting a total even more alarm- 
ing to November voters than present 
one. He also brightens picture of 
debt structure and thus helps gov- 
ernment credit and tends to lower 
interest rates on essential govern- 
ment borrowing to come. 


Shelterless Belt 

President will order federal agen- 
cies to make no further expenditures 
for conservation without special 
White House approval—excepting, of 
course, pay dirt program to replace 
AAA, This knocks out omnibus for- 
estry bill, which includes Shelter Belt, 
that long strip of trees down center 
of country, which was his big soil 
conservation stunt a while back. 


Lumbermen Keep Clear 
Lumber industry beats White 
House to punch by saying it will not 





TOWNSEND TERROR DIES 


Townsend drive, so frighten- 
ing to Congress last fall, is 
losing its terrors. Borah’s 
opinion it was unconstitu- 
tional, following AAA deci- 
sion, helped. Real test will 
come in primaries, for Town- 
sendites promise to fight 
everyone who does not go 
with them 100%. Meanichile. 
prospects, even for House 
vote, are fading. 











push for any special interest legisla- 
tion involving appropriation. Actu- 
ally, lumber people don’t want to get 
ied up with government again. They 
dissent vigorously from various fea- 
tures of posthumous NRA report on 
lumber code experience. Confiden- 
tially—they expected worse. 


No Road Moratorium 

Congress will throw down Roose- 
velt’s recommendation for canceling 
the $125,000,000 federal-aid highway 
authorization for 1937. While he 
wanted to skip a year to help on 
budget showing, it will vote funds for 
states that have taken up 90% of 
their current apportionment of fed- 
eral money. 


Reasons for Tin Bill 

Passage of House bill banning tin 
scrap exports except on Presidential 
permit had two objects: to protect 
supply of strategic material in which 
United States is deficient; to save 
business of domestic detinning com- 
panies. 


Discreet Dodger 

“Honest Harold” Ickes is not going 
to throw stones at White House, even 
when he thinks it wrong. But neither 
will he toss bouquets. For example: 
When critics of Florida ship canal 
plagued hir to denounce it, and 
friends besought him to boost it, be- 
fore Senate Commerce Committee, he 
simply said PWA could not approve 
because project was not self-liquidat- 
ing. Didn’t know anything else. 


Walsh Bill Civil War 

Differentials between regional wage 
Scales are, from standpoint of Walsh 
and New England, essential to Walsh 
bill requiring government contractors 
to comply with old codes. But such 
differentials will be bitterly fought by 
Southerners. 


30-Hour Bill Languishes 

Expected drive for Black 30-hou: 
bill has not materialized, despite pres 
ent prospects for long session of Con 
gress. O'Mahoney is also finding it 
dithcult working up excitement for 
his federal incorporation bill, aimed 
at forcing codes despite NRA deci- 
s10n., 


Bonus Burden 
Roosevelt confirms estimate in 
Business W eek that soldier bonus will 
cost an additional $100,000,000 a 
year, necessitate new taxes. Estimate 
leaves $50,000,000 a year tor 
amortization. Roosevelt frankly ad- 


mits he hasn't decided on this vet 


out 


Martyrs Hard to Pick 

Neutrality bill still struggles along 
with prospect that present law 
will be extended by 
Choosing those communities whose 
prize export business shall be hit by 
neutrality in event of war, is a tick- 
lish job that needs more thought. 


now 
resolution. 


Saving Lambs for Lions 
Proverbial lion and lamb act had 
nothing on Wild Life Conservation 
Conference. Audubon fanatics, who 
want nothing killed ever, promise to 


work shoulder to shoulder with du- 
Ponts, anxious to sell more ammuni- 
tion. All agree that if there are no 


conservation lambs, there'll be no 
lions either. 
Approve Security 
Social security marches on. Con- 


gress approves administration funds, 
filibustered to death last year, and 
board OK’s old-age assistance laws in 
17 states, covering an estimated 190,- 
000 persons. More approvals are 
imminent. Board 
state laws benefiting dependent chil- 
same number favoring 


also approves 11 


dren and 
needy blind. 


Here’s Your Bill 

State and local government costs 
total up to $9,000,000,000 a 
year. Federal costs add $8,000,000,- 
000 more. Which averages out to a 
load of about $134 a year on the back 
of every man, woman, and child in 
the country. And there are 180,000 
tax-gathering units to spend the 
money. 


now 
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BUSINESS WEEK INDEX a ae ee ee ee ee 
PRODUCTION 


* Steel Ingot Operation ¢ 

*® Building Contracts (F. W. 
* Bituminous Coal (daily average, 
* Electric Power (million kw.-br.) 


of 
Dodge, 


capacity) 
daily average 
1,000 tons) 


in thousands, 4-week basis) 


TRADE 


Total Carloading idaily 
% Miscellaneous and L.C.L. Carioadings (daily 
*& Check Payments ‘outside N. Y. City, miliions) 
* Money in Circulation (daily 


average, 1,000 cars) 


average, 1,000 cars) 


average, millions?) 


PRICES (Average for the Week 


Wheat (No. 2, hard winter, Kans 
Cotton (middling, New York, 
Iron and Steel (Steel 
Copper (electrolytic, Connecticut 
Au c (Fisher's Index, 


as City, bu.) 
Ib.) 
ton? 
Valley 
1926 


composite, 
basis, Ib.) 


ommodities 100) 


FINANCE 


Total Federal Reserve Credit Outstanding (daily 
Total Loans and Investments, Federal Reserve reporting 
* Commer Federal Reserve banks (millions) 


average, millions) 


member 
member 


ial Loans, reporting 


Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bend Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call Loans (daily average, renewal) N. Y. Stock Exchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 

*® Factor in Business Week Index *Preliminary Revised 


This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. 


banks (millions?) 


Latest 
Week 
. *72.3 


50.0 
$8,388 
*1,268 

1.963 


97 
59 
$3,584 
$5,713 


$1.11 
11.63¢ 
$33.40 
9.250¢ 
84.0 


$2,484 
$20,995 
$4,871 
$3,128 
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$116.17 
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Preceding 
Week 


(74.0 


49.4 
$9,078 
1,424 
1,956 


102 

63 
$3,974 
$5,716 


$1.11 
11.88¢ 
$33.38 
9.250¢ 
$3.9 


$2,490 
20,969 
$4,905 
$3,167 
$1,101 
$115.16 
$101.29 
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Year 
Ago 
65.7 


52.8 
$4,267 
1,403 
1,763 


93 

56 
$3,200 
$5,377 


$.99 
12.53¢ 
$32.56 
9.000¢ 
81.6 


$2,462 
$19,504 
$4,891 
$3,132 
$891 
$96.93 
$96.22 
1% 
s¢ 
1% 
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Average 
1931-35 
65.1 


61 
$3,235 


$5,252 


$.70 
9.54 
$30.61 
7 685« 


70.3 


$1,993 
$19,795 
$6,299 
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$1,904 
$103.00 
$88.43 
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The Business Outlook 


IT WAS probably the weather more than anything else that nipped 
the upward swing of Business Week's index of general activity last 
week. Dealers found both used and new cars hard to sell. Fac- 
tories curtailed operations to four days or less a week. The usual 
first-of-the-year bulge in steel activity was thwarted when Detroit 


delayed orders. Carloadings also 
coal shipments got a small boost 
in Middle Western states. Check 
of their margin over last year, 
but they held up fairly well in 
the agricultural West, despite 
fears of AAA repercussions. Gas- 
oline sales naturally dropped, and 
the customary cold weather price- 
cutting cropped up in scattered 
areas. 


Heavy Industries Rejoice 

But though the weather stunted 
distribution of consumer goods, it was 
not important in the heavy industries. 
Railroad buying of rails and equip- 
ment is putting smiles on the faces 
of steel merchants in Birmingham, 
Pittsburgh, and Chicago for the first 
time in years. The oil industry is 
buying pipe. Construction contracts 
are holding well above last year. 
Copper and lead markets think that 
substantial buying for second-quarter 
requirements is very near. In the 
industrial field, this is the best first 
quarter since 1930, when few persons 
realized how great a depression had 
begun. 


Motor Valentine 

Detroit expects that $2,000,000 of 
the $2,300,000 bonus distributed by 
Chrysler to employees on St. Valen- 
tine’s Day will be spent within its 
limits. With the $5,000,000 recently 
distributed by General Motors, the 
automotive industry will have handed 
an extra $7,300,000 to employees in 
53 days. This comes on top of restor- 
ing both employment and payrolls to 
the best level since 1929. 


Car Dealers’ Problem 

Used cars still worry the dealers. 
Chevrolet has extended into February 
its junking program, whereby dealers 
are reimbursed $20 for cars destroyed. 
It claims an all-time record in sales of 
used cars in January as a result of its 
efforts. One good thing has come 
out of the situation—dealers are get- 
ting more careful in accepting used 
cars, and are offering lower prices. 


Two Luxury Models 
Not all new models came out in 
November. This week, announce- 
ments were made of two series of 
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felt the slackening pace, though 
when a coal shortage developed 
transactions in the East lost part 





WORLD BUILDS SHIPS 


The world’s ‘shipyards are 
reviving. Merchant — ships 
launched last year involved 
35% more tonnage than in 
1934. Here is how some lead- 
ing nations stood in 1935: 


Tonnage Change 


Country Launched from 34 
Gr. Br. & Ire... .499.011 9 
Germany ..... 266,343 207 
pT rerr 145.914 4 
Denmark ..... 122,095 + 98 
Dr 6s<saes 105,538 113 
eee 12.783 168 
United States 32,607 32 











higher-priced models for the luxury 
market that Detroit thinks is at hand. 
Pierce Arrow is adding four new 
models, three of them available in 8 
and 12 cylinders; Buick is offering a 
Formal Sedan for the chauffeur-driven 
public. 


Limiting Crude Oil 

California is making a little head- 
way in restricting crude oil produc- 
tion enough to induce oil companies 
to boost their offers for crude. This 
week a substantial group of inde- 
pendent refiners banded together to 
tackle the excess production problem. 


AAA or the Weather? 

Nobody can know whether any 
considerable part of the slackening of 
buying in farm areas is a result of the 
AAA decision. Cold weather, ex- 
tending nearly to the Gulf of Mex- 
ico, probably did more to check 
buying than the court decision did. 
Stores have not missed the opportu- 
nity to clear shelves of winter goods 
that threatened to hang on their 
hands last fall. Mail-order houses 
report a smaller margin of gain over 
a year ago than in December, but 
even this reduction is not definitely 
traceable to the decision. 


DuPont’s Chemical Earnings 

Important strides made last year 
in the chemical field are aptly illus- 
trated by the duPont record. Despite 
reductions in prices of products, the 


income from operations was the high 
est the company ever had, exceeding 
even 1929 by 19©; and 1928 by 81°;. 


Joining Against Eastman 

The announcement that Coordina- 
tor Eastman was about to order the 
unification of terminals in 11 cities 
in the interests of economy brought 
representatives of railroads and labor 
together in a hurry. A coalition of 
management and labor against East- 
man’s policies may occur, imperiling 
the extension of his office beyond 
June. 


Facts About Construction 

Construction contracts reported by 
F. W. Dodge in the first three weeks 
of January fall 22©; below December 
but run 116°, ahead of last year's 
daily average. Residential is 75; 
better than a year ago, non-residential 
is up 1777, and public works and 
utilities are up 917. Expansion in 
the residential field has stimulated 
lumber, glass, furniture, hardware, 
and electrical appliances. The Pacific 
Coast has profited particularly from 
improvement in the lumber field, 
which promises to continue. 


Good Dividend News 

Financial markets were cheered this 
week when it was disclosed that Jan- 
uary dividends were the heaviest for 
the month since 1931, that trading on 
a rising market lifted shares changing 
hands on the New York Stock Ex- 
change to the highest peak since July, 
1933, and that flotations of securities 
last month gave promise that 1946 
might reach a_ respectable volume, 
even though it might fall below the 
$5,000,000,000 so freely prophesied. 


Steel Price Anxiety 

Steel centers are a bit uneasy about 
prices. Concessions on finished steels 
are said to be spreading, and non 
integrated mills therefore resent the 
increases posted on _ semi-finished 
steels some weeks ago. New discount 
arrangements to jobbers account for 
some price declines. Cold weather 
has frozen scrap yards, and has helped 
to boost prices. 


Airlines Are Elated 

The airlines, which established a 
new record in passenger traffic last 
year by increasing 1934 totals by 
61%, opened their Los Angeles show 
feeling on top of the world. The 
feature of the exhibition was the 16- 
passenger sleeper with a flying speed 
of 200 miles an hour. American Air 
Lines has bought nine of these sleepers 
for trans-continental service. Eleven 
other planes, each seating 24 passen- 
gers, have been bought by the com- 
pany, as part of a $2,500,000 program. 














Because 4 Famous Cars 


Had Unseen Value 


—a great industry moved forward 











HE WAYS of progress are strange in 

deed. Great achievements do not al- 
ways take place to the blare of trumpets 
and the plaudits of admiring millions 
Often from humble beginnings true great- 
ness rises to enhance and benefit all 
things associated with it. 

In 1898 Professorand Madame Curie 
without money and without properequip 
ment —began a series of experiments to 
discover more about the amazing phe 
nomenon of radioactivity. 

Their laboratory was crude, almost 
primitive. The only ore suitable for their 
experiments which they could secure in 
sufficient quantities was pitchblende . . . 

But they had genius —and pitchblende 
had unseen value. They found far more 
than they anticipated in that heavy 
brown ore with the pitchy lustre. The 
found an amazing new element, so pri 
cious as to be almost price less, the most 
valuable metal in the world —radium! 


> . . 


Like the radium in pitchblende, the 
Unseen Value in motor cars is not visible 
to the eye. It is not interpreted alone in 
iron, rubber and steel. It is not expressed 
only in beauty, safety, power or speed. 
These are the familiar qual ties of a mo- 
tor car—the qualities which everyone 


has a right to expect. 


PLYMOUTH 


DODGE 


PASSENGER CARS A 


Chrysler Marine and Industrial Engines 


BEFORE BUYING A CAR 
—ASK YOURSELF THESE 
5 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes? 

3. Is it economical to run? 
4. Has it floating power? 
5. Has it all-steel body? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL FIVE 











It is in the conception of a car that you 
must seck its Unseen Value —in the ideas 
and ideals of the organization behind it. 

And Chrysler-built cars possess this 
Unseen Value to an exceptional degree. 
For the ideal of Chrysler Corporation has 
always been to improve cars in every 
possible way. 

Its policy has been to put into them, 
not merely the best available materials, 
but also the inspiration, the genius, the 
engineering skill of the men with whom 
Walter P. Chrysler and his associates 


have surrounded themselves. 


Four cars with exceptional 
Unseen Value 


Chrysler Corporation is no ordinary pro- 
saic business devoted merely to the man 
ufacture and sale of cars. To grow from a 
humble beginner to a vast industry pro 
viding a livelihood for almost half a mil 
lion people, requires something far greater 


than self-interest. 


Chrysler Corporation is proud of its 
contribution to the progress of the Ameri 
can automobile industry as a whol 
Proud of the four famous cars mad 
its factories: the Plymouth, Dodge, D 
Soto and Chrysler. Proud, also, of its 
Dodge Trucks and other products. The) 
all possess Unseen Value to an excep 


tional degree. 


And America has been quick to reco 
nize the Unseen Value in Chrysler-built 
cars! For every fourth car sold today is a 
Chrysler-built car. Chrysler Corporation 
alone, of all American motor manufac 
turers, has exceeded in 1935 its rate of 
production for the boom year of 1929 

Remember Madame Curie and the 
amazing Unseen Value of pitchblende 
when you buy a motor car. Remember 
the exce pti mal Unseen Value of motor 

ars built by Chrysler: Plymouth, Dodge, 
De Soto, Chry sler, and Dodge Truc ks. 


DE SOTO 
CHRYSLER 





Airtemp—Air Conditioning 





YOU GET THE GOOD 


THINGS 


FIRST FROM CHRYSLER CORPORATION 





BUSINESS WEEK 





Me 


Odes amg 








BUSINESS WEEK 


FEBRUARY 8, 1936 











ry ~ e ° | | T : : lette found | sclf op 
The Strategy Behind the Taxes 0c" 
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While the Treasury calls it a financial problem, every Richt now such & mor 
. ] | m ] +} ] 
Congressman knows that the job of raising money to [*')) "pos 
bs = = - “ Id be a contecs that Al S 
replace processing levies and handle the bonus is chiefly | ¢jeh: jn his Cons 
a political one. Excise taxes seem most likely but Wash- —< “ > sgpe 
° . . . . . . . 
ington is still looking hard at corporation incomes. pending 
However, s of tl Presi 
WASHINGTON (B Week Bureau) Now comes the question: What new visers are advocating that he st 
The President is convinced that at taxes? Or what substitute and n trom the proposed excise tay ( 
ast $700,000,000 of additional taxes taxes, if you are going to play with tl ground that they, too, will tend 
imperative at this session of Con- President. up popul r resent t n 
ss and shrewd political judgment ts The probability continues that they mental spending among tl 
gy enlisted to determine what kind. will be of the excise variety. This ts « come PCoy 
The $700,000,000 cstimate item 1s the theory that, for the most part, tl Reluctant Withdrawal 
simple The Treasury needs processing taxes were not widely These same advisers always add 
gh revenue to do what the process- sented, and that if a general manuta tax on corporation profits—tor 1 
g taxes were doing before they were turers’ sales tax can b slipped over witl tance. boosting the c« ry ition mco 
! by the Supreme Court that is, out kicking up too much rumpus itt is from 15% is at present, to f 
e the farm program. This will the ideal way to get the moncy would only ent orporation sto 
around $550.000,000 If this program 1s followed great holders And this id of fixin 
Cash “em or Keep ‘em care will be taken to avoid the bad spots corporation income tax at a muct 
Then it needs enough to finance the of the processing taxcs-—tor exampk rate was only 1 ntly abandor 
st of interest and sinking fund for the the S¢ a pound on bacon and the 6¢ a some of the Ne Dealers last y 
ldier bonus, say about $150,000,000 pound on ham Ihe Treasury sharks They wanted the sliding scale to go 
rr Incidentally, it makes practically have also got to bear in mind that taxcs to 250 then, as B 1 
litterence to Washington whether on some products, but not on possible out at the tin 
soldiers cash the bonds or keep substitutes for them, wor Id work havo Che inside political arg t i 
The Treasury can borrow the in certain industries ngering corpor m stockholders cos 
it about the same interest rat This alone would force the a option very little since the insiders 
bonus bonds would carry of a very much wider base than in tl 1 considerable percentage of tl 
All this leaves the budget unbalanced, case of the former processing levies. of voter ts against tl reel 
uurse, but no one is even hinting at But the base must be further widened to Roosevelt anyhow 
incing it this session. That can wait provide the bonus costs Furthermore, they point out her 
| after clection. In fact, a very Politicians Shudder no sound politics in placating the sto 
¢ bloc in Congress favors letting lreasury experts have been workin holders by letting them off for tl pr 
whole thing wait until after election. out various tax schemes, including a 44, cat, and going after e consut 
Any politician can tell you that it’s manufacturers’ excise tax, or sales tax, money through excise taxes: tl tock 
| politics to levy taxes before election. and another which would hit incomes. holders will realize perfectly well tl 
However, the President is definitely The latter would boost the normal tax they are just being fattened uy 
mmmuitted to making up at once these from 4% to 8°, and cut a married p ifter election 
» additional elements of deficit—the son's exemption from $2,590 to $1,500 Hence, the cont n is, t stock 
rocessing taxes, substitutes for which a single man’s from $1,500 to $750 older who votes tor pocketbool 
insists must not be called uw’ taxes, The last, especially, is unthinkable tro tives will vote { Roos 
e bonus a political standpoint. Senator La Fol- off the impos 


t I 





4 
MOVE OVER, BUDDY—Veterans descended on bureau offices enough tables to take care of them. Walls were pressed into 


in such a rush, after the bonus bill was passed, that there weren't — service while a flood of applications were filled out. 
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taxes just as readily as he would vote to 
punish the Admunistration for having 
imposed such taxes 

passing day puts 
the government that much further 
in the hole. For it ts almost inconcety 
able that Congress should pass a retro- 
excise tax. It might be unconsti- 
and it certainly would be 
Even politicians talk that way 


Meanwhile, every 


just 


active 
tutional, 
immoral 


Public Takes Over 


52,000 flock to heating and ven- 
tilating show and do much buying, 
especially air conditioning. 
GOING places and doing things was the 
theme-song of the fourth International 
Heating and Ventilating Exposition, 
held in Chicago last week in conjunc 
tion with the forty-second annual meet 
ing of the American Society of Heating 
and Ventilating Engincers 


There were 1,244 engineers regis 
tered at the society meetings, 52,000 
people attended the exhibition, and 


there were more than 300 exhibitors 


All these figures broke records 


Air conditioning stole the show 
Actual sales in the exhibits were 25% 
to 200°) higher than in the 1935 show 
and astounded many new exhibitors, 


yor 


who expected to meet only engineers, 
not the buying public 

Companies that previously exhibited 
came with displays holding popular in 
terest The Minneapolis - Honeywell 
Regulator Co models of 
homes, stores, ind restaurants to demon 
air-conditioning control appara 


showed scale 
Strate 
ratus Important stecl companies, in 
cluding Republic, American Rolling 
Mill, American Sheet & Pipe, Carnegie 
Illinois, Columbia Steel Co. (San Fran 
cisco), Jones & Laughlin, National 
Tube Co., and United States Steel ¢ orp 
had exhibits of steel sheet and tubing 
The list of exhibitors was a roster of 
the outstanding producers in heating, 


air-conditioning, and allied fields. The 
show had less engineering flavor and 


more appeal to the public than ts usual 
Developments in automatic controls of 
heating and air-conditioning equipment 
were demonstrated. Crowds packed the 


exhibits right up to closing time 


Kerosene Coldspot 
Roebuck 


refrigerator for farmers. 


Sears, announces new 


A kerosene-operated absorption  <e- 
frigerator for household use was an- 
nounced this week by Sears, Roebuck & 
Co. as an addition to its line of Cold- 
spots, electrically operated 

The new refrigerator was devised by 
E. E. Allyne after nine years of research 


6 





Exhaustive con 
sumer tests arc have demon 
strated its safety and ethciency while in 


automat ope ration as 


and experimentation 


said to 


us¢ It provides 
long as a 5-gal. tank contains fuel 

When refrigeration is wanted, a ther 
mostatic regulator automatically turns on 
a four-inch blue-flame kerosene burner 
and it is lighted by a small, ever-burning 
pilot light. The regulator turns 
the burner off when the predetermined 
temperature is reached within the cabi 
net, and it also controls the flow of fuel 
from the supply tank. An ammonia 
solution, sealed permanently in a tank, 
is used as the freezing fluid 

The refrigerator is said to operate on 
four to seven cents’ worth of kerosene 


samc 


a day. The five-foot model will retail 
for $187.50 
Kerosene refrigerators, of which a 


well-known line is made by Servel, are 
directed particularly to the farmer who 
no clectricity and is not located 
where he can lay in a stock of ic 
Putting the new Coldspot into pro 


duction now means some juicy orders for 


has 


two important manutacturers of major 
mits and several suppliers of parts 


In Cleveland the Midland Steel Prod 


ucts Co. is said to be working on an 
order for 50,000 Sears kerosene re 
frigerating units, and in St. Paul the 
Suger Refrigerator Co. received the 


order for cabinets 


Farm Buying Checked 


Mail-order houses think its partly 
due to AAA decision, but there's 
also the bad weather. 


FARM buying has shown a distinct drop 
on the barometric books of the big Chi 
This looks like 


cago mail-order houses 
business 


an answer to that important 
question: How has the Supreme Court's 
wrecking of the government farm pro 
gram affected the farmer's spending ? 

But, while Chicago thinks the new 
agricultural uncertainty for 
part of the drop, another big factor has 
been blizzard and sub-zero weather 
throughout the Middle West. Until bad 
weather gets out of the way, the real 
weight of the AAA decision cannot be 
fully determined 

Sears, Roebuck’'s sales for four weeks 
ending Jan 9 were $25,644,816. 
While that was still 16.1% ahead of 
1935, it was a $22,400,000 drop from 
the preceding four weeks. Since thesc 
included the holiday trade, a decline 
would be no surprise, but this is the 
largest seasonal drop since the $23,500,- 
000 decrease in 1930 and compares with 
a $16,000,000 decline a year ago. 

Officials of the company, pointing 
out that each of the preceding four 
weeks had shown a 23% improvement 
over corresponding periods of 1934, 


accounts 





CANDIDLY, IT’S THE LAST—1 


White House barred photograp! 
from taking “candid” snapshots of 
President, after this one got 


Eyes wearied by the flashlamps 
group of picture men, Mr. Roos 
took off his glasses, rubbed hi- 
An alert 
chance to 


grabbed 
without 


cameraman 
get a picture 


admit that the AAA ruling has b 
factor. 
At Montgomery Ward's, they \ 
surprised if January sales figures | 
better than a 54% gain over last 
whereas December showed a 13.84 
crease and the rise for the 11 mon 
ended Dec. 31 was 17.8%. 
An official of Ward's back fr 
trip through the West, in which 
visited farmers as well as 
agers, says he found that buyers in 


store 


cultural sections had developed 
cautious streak and were inclined 
wait until they had a better idea 


how they will fare on AAA check 
No Farm Machinery Decline 

International Harvester Co 
hasn't felt any “AAA decision ett 
yet, nor are these shown in reports 
other members to the Farm Equipment 
Institute. However, the decision cam 
at a time when machinery sales ar 
normally low and the real effect coul 
not yet be noticeable. But the manufa 
turers do not seem to be expecting any 
trouble. Meanwhile the new farm legis 
lation is coming along. 

In Detroit automobile men 
too soon for farm car sales reports to 
show anything definite. Meanwhile 
they are betting that the farmer's buy 
ing power will increase rather than fall , 
off in the next six or seven months. ol 


Says 


| P) 


OO OE Greeting ee 


say it’s 


Po 
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Uncle Sam—Road Safety Boss [2 


Interstate Commerce Commission gets ready to issue 
rules for trucks, buses, and drivers. Will affect mechan- 
ical developments and industrial policies. rT 





THe Interstate Commerce Commission alter a rtain dat possibly ] I ~~ ' 
nearly ready to undertake its highway more strict than those applying to \ 
ty program, undet authority of the rs now emy loved 
Motor Carrier Act, which gives 1 ruck manufacturers endors pl 
powers of an ICC registration plate t 
This is work which we regard as of good vehicle and good | n 
ne umportan says Commiussionc! Ihe American Standards Association D1 
foseph B, Eastman will cooperate with th nmission ' 
The commission’s regulations will coordinating consideration by t 
ver both drivers and vehicles. It will ous technical and operatu , if 
entrate upon improving the operat requirements governing fety eg ' le in An @& 
safety of 325,000 for-hire vehick nt and inspection of vehi 
attending to 400,000 privately; Establishment fs standard But befor 
ned and operated trucks brakes, lights, and other safety ui] me off 
Uniform Sizes, Weights ment is under consideration probal 
Establishment of vehi le construction Mate commissio | 1 " 
lards. involving uniform size and vehicle administrators endorse both f¢ ran nst t lic ows 
oht limitations, 15 sched tiled for con eral and st | hcensing of driv 1 hes May Go to Court 
ration as soon as primary operating New York City announce] t] rl ae : ( 
tv factors arc dealt with Limitation tl it all D irtment Of Sanit 1on | 
rs of service is being studied and cars will | vern lt ' . , ‘ , , 
les ive rr lations cover the quali their speed to mules an ut N red } hi 
ons and licen ry of drivers: rules Jersey restor t license of 5 lis + . , ; 
the road; description and registration driver, conditional on his installing embers of ti ‘BA ; fo 
hicles evidenced by a “tag pert iO-mile governo Commissios l} : 
mspection plus certih ite OF Insp veral of tl ‘ 
establishment of standards for orders either ¥ ' 
equipment; and the reporting of «) | | W ’ on of » mto ! } 
js, followed by investigation t racr ame arnings =a di . 
wane rh cau . . Eastman steps out as railroad He will 1 Or 
Interested trade associations Zener: pow. orders unifications, and = ‘ilroad and labo | coord 
favor licensing of drivers by tl : ‘ - niet bat Ss =e 
; z ; warns of public ownership. m : MUTHONtEes, an 
IC iwther than a mere listing of driv pers are notified. He expect 
ers by their employers. Both truck and Last week Tran portation Coordinato of S$Rxor 0 to $ - : 
operators endorse the proposal that Joseph B. Eastman stepped out as a real \rhe ot vill cover unif 
requirements of drivers ¢ nplo, { boss of the railroads, and as a stern terminal facilities of three 1 
Worcest M nd Fre I! 
Pour it Ovden { I na ( 


Oil Peace Offer 


California 
22% 








Standard promises a 
increase in price if produc- 


tion is correspondingly cut. 





TAC ol rect lator oil law l ( 
f i | i 
! rn marr 
portation costs 
I not in ! 

BR +} onst P 
WE BEG TO SUBMIT—Aero Mayflower Transit Co., nationwide furniture mov- - : a 
ers, files 572 Ib. of applications, covering operations of its 100 trucks and 300 sepa © 
gents, under the Motor Carrier Act. Three copies go to the Interstate Commerce Nay Condith 
Commission, and one to each state and to the District of Columbia. Any company Standard Oil of ¢ fornia | rf 
of wide operating scope faces a similar problem of compilation and expense. fered cr ro I “_ pric 
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crease for an approximat it in pr in detying the tederation and pursuing a general strike and partial paralys 
duction Thus, 27-gravity crude would his industrial organization plan business New York City mil 
bring about $1.10 per bbl. instead of Nevertheless, Mr. Green (himself a workers, elevator operators and ga 
the present 90¢ The flow would be former official of the miners) had his makers muttered. threatened t 
cut from 682,000 bbl. daily to 537,000. say. The big happy family of A. F. of reconsidered, issued new threats 
A central committee is at work. Com- L. stood with open arms, ready to forget millinery workers were first to 
muittees in several fields have voted to and forgive if the bad boys of the in- good their threat by walking « 
make the cut, provided all do so. Even dustrial bloc would only abandon their In Akron, rubber workers tried 
if agreement 1s general, there remains plans. Let the majority rule, he urged sit down” method of striking. | 
the ancient problem of making it stich And the answer roared at him by the stone employees sat by their | 
Standard officials predict a general delegates was “Go home, Bill!” chines, playing checkers and cards w! 
breakdown of the California industry Bad News. Maybe waiting for the company to reinst f 
if present overproduction continues With the battle lines drawn and the union man who was suspended aft 
Most petroleum men agree that Cali split within labor's ranks rapidly widen- fist fight. The sitters won their pe 
fornia wells are rapidly wasting their img, many an employer sat back and got half-time pay for sitting, and 
wealth and getting tragic prices for chuckled as he read the headlines. Sober statement for the suspended man 
the folly second thought, however, cut short th Pacific Coast shipping centers 
chuckles. The industrial unionism bloc, while, were jittery. Rumors of loc} 
young ind vigorous, may suc ced in Cap- and strikes filled the alr, with bot! 
“GC H " Bill ez turing a majority of the federation vote marking time and waiting to sé 
xO ome, ir. at Tampa next November Washington would do about arbitr 
Miners rebuff William Green. They didn't do badly last year Conservative union leaders, meetit 
Strikes start in New York; lockout 192+ t0 158,025, despite rules that kept Washington, decided to set uy N 
Sitio an Guna their voting power less than their pro tional Maritime Labor Council 
— portionate membership. And if the old 
WitttamM GREEN, president of the craft unions lose control, the industrial 
American Federation of Labor, knew he plan will mean that a union shop's en Three Out of Fiv > 
was in a hot spot when he ascended the tire force will be welded into one group C 
platform at the United Mine Workers’ seeing only one objective, striking as 60% of companies have safet 
convention this weck. In session for one ‘man it the call comes programs. Utilities lead. 
several days, the gigantic union led by While the W ashington scrap was 
John L. Lewis had already bellowed its taking the top headlines, labor disputes THREE of every five Amer 
disapproval of the A. F. of L. craft in scattered sections was built up to Ppamies carry on salety promotion ti 
unionism policy and had vocifcrously in- newsworthy proportions Pekin, Ill organized programs, the Nat 
structed Lewis to gO as far as he liked had | robably the worst time of ill. with dustrial Conference Boar I . 
week 
Int \ Its survey overcad i 
in manufacturin mining 
{ ) il { Ili i Or wie 
retail trade, finance, and publ 
and it shows a total of 4,50' 
ployees covered by safety « 
with safety committees functi 
14 ) plants 
Organized safety work is mos 
lent in larg companies than wf 
ones, and the utility group | 
portion of coverage, with & 
companies using some form ol 
ized program 
| 
| 
IT LOOKS LIKE A CLOSE RACE J 





Bill Green of the A. F. of L. and his 
: friend Jim Farley attend the races at 
a swim fiesta in Florida, each with a 
future race in mind. Jim has to take 
eare of the Democratic campaign, and 
Bill will run into the turbulent indus- 
trial-craft fight at the next labor con- 
vention. He tested the mettle of the 
miners’ union (pictured as it convened 
in Washington) when he journeyed up 
from Florida to ask them to drop all 
quarrels and back the A. F. of L. policies. 


a 





foo 
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SECOND STEP 


less steel chair-car just delivered to 


That is what the Budd Manufacturing Co. calls the 
Santa 


Business We 
stain- 


new 


Fe. First step was the building of 


lightweight, streamlined trains, and the new car is one move further in that it 


can be used in conventional trains, pulled by any kind of engine. 


is an ordinary car, 


Half as heavy 


it is of standard strength and size, and includes conveniences 


and comforts for passengers beyond those of any chair car now in use, 


What Panhandle Decree Means 


Company gets a trustee, Detroit gets natural gas, Colum- 
bia will extend pipeline held up in 1931. 


Detroit housekeepers and industries 
re to get natural gas, and Frank P 
( Boy Millionaire’) Parish’s 900-mile 
gas pipeline from Amarillo, Tex., to 
the Illinois-Indiana boundary is to get 

ustomer. Legal snarls that held up 
both Detroit and Parish plans have just 
been cut by consent decrees 

Already workmen are on the job of 
tretching a 300-mile line from Detroit 
to the spot, just over the Indiana line 
it Terre Haute, where the Panhandle 
Eastern Pipe Line Co. stopped the east- 
ward progress of its line in 1931 

Rate litigation held up plans at the 
Detroit end. The Detroit City Gas Co. (a 
subsidiary of the American Light & 
Traction Co.) and Mayor Frank Cou- 
zens, son of Sen, James Couzens, com- 
their differences before a 
Michigan circuit court in December after 
almost a year's fighting 


promised 


The city withdrew its threats to build 
a municipal artificial gas plant and to 
make the company pay rent for streets 
and alleys. The company in turn has 
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Detroit rates, 


will | 


Plan ol gas 
say dividends to 


ottered a 
under which it 
customers from earnings above a fixed 
minimum 
The company’s contract will probably 
take 90,000,000 cu.ft. daily, which ts 
said to be Panhandle Eastern 
Pipe Line will be able to deliver 
You, and You, and You 
For four years Mr, Parish sought 
some such outlet. He has accused al 
most everyone in the gas incustry with 
frustrating his plans, including Henry 
L. Doherty and his Cities Service Co., 
Standard Oil Co. of New Jersey, North 
American Light & Power Co., and Co 
lumbia Gas & Electric Co : 
the Panhandle 


about all 


ry} his 50-50 


Eastern Pi 


partner in »« 
Line Co 

The Federal Trade 
the Department of Justice finally took 
up his charges against Columbia A 
Department of Justice suit, brought un 
der the Sherman and Clayton anti-trust 
acts, charged that Columbia conspired 


to prevent Mr. Parish from bringing 


Commission and 





his cl i} 


heap natural gas into compet 

with Columbia in its allegedly ono 
olized territory 
of Indiana throughout O 


the Atlantic Seaboard at por 


line, ar 
with Parish, o1 


blocking his rh 


struction of the 
that partnered up 
ut his throat by 


That litigation was clos 
when Columbia consented t 
relinquishing ill control over P 
Eastern and turning its 50‘ 
terest over to Gano Dunn pr 
the J (; Ne te kn necring ¢ 
is trust¢ is to sce t t Panh | 
cm Operates as a ire cntity 
Detroit Promised Action 
Columbia undertakes to finas t 
extension of the line into Detr 
pected to cost $7.000.000 or §& 
OOU l ter lih imount ! » mt 
trengthening the Texas-to-In 
but that a 1 permanent 
i of the por te sit tt { t 
organization of Panhand! | 
out which ¢ bia. Mr. P f 
eccivers 10 ompany 
odds. Col will be prov 
ussion f e Wabash Riv 1) 
roit for the gas, in which it has ! 
interest but no control Detroit | 
been promise 1 gas by July 1 
Meanwhil the Federal Trade Cor 
mission thinks the outcome of t P 
handle Eastern squabble gives its 1 
ommendations for federal re 
na ral pas a box { Pe I i t 
business doubt whether re | 
ome in this § 1on of Cor 
they also doubt hether furt 
opment of gas pipeline syst 


pay 
undertaken until their relatior 1] 


Washington ar 


str upghte ned 


However, gas interests, and 
terests as well, have noted how | 
have built up for lines laid a fi 
ago. A leading example is the $ 


000,000 Texas-to-Chicago lit 
is now delivering at almost full 


ity, as the result of a sales « impaign 
that put natural gas into big industrial 
plants, even into central electri gener 
ating stations, as a steam-raising ! el 


Southward Bound 


Movement of paper industry to 
South gets new boost from Cham- 
pion’s Houston plant. 


ANNOUNCEMENT by the Champion 
Paper & Fibre Co. that it will build 
four-million-dollar woodpulp mull in 
the neighborhoo 1 of Houston, Tex.., ! 
brought rejoicing im many quarters as 
consternation in others 


Officials say the Houston site wa 
chosen after a search of several year 
during which every possib] location 




















215 CELEBRATIONS—Twenty-two major airlines and Railway 
Express Agency tied 215 cities together this week, with appro- 


from the Atlantic and Gulf Coasts to 
the Rocky Mountains was inspected 


Low-cost production of pulp will b« 


possible tor several reasons Cheap 
natural gas is used for power; waste 
steam and hot water ts obtainable 


cheaply from an adjoining utility power 
plant; brine will come in pipelines from 
neighboring salt mills; and pure water, 
one of the important 
drawn from artesian wells. 

Besides, pulp can be shipped from 
the new Houston pulp plant to the 
company’s Hamilton, O., paper mill by 
inland waterway at low cost. 

But the chief saving in production 
costs will come through the application 
of a new sulphate process, by which the 


luced 


most factors, 1S 


expensive white pulp will be pro 
trom low-cost, fast-growing pines 
The 
Champion 
sources of the high-priced pulps 
Pioneer in the Field 
Champion recognized the possibilities 
of the Southern pine areas 30 years ago, 


process is expected to make 


; 


independent of outside 


when it established a plant at Canton, 
N. ( and began to acquire timber 


rights in that area by lease and purchase 
Ihen the government's decision to cr« 
ate the Great Smoky Mountain National 
Park forced the company to sell 92,000 
acres and cramped plans for future ex 


pfiston 

Until recently, woods grown abun 
dantly in the South could only be used 
lor long-fiber pulp. Four years ago Dr 


Charles H. Herty developed a process 
for making white pulp out of thosc 
(BW'—Mar23'32), and since 
then production on an experimental 
basis has been successfully carried on 
Champion's process means a 
further boost for the South 


woods 


sulphate 


Already a number of mills are pro 
ducing wrapping, Kraft, and other types 
Louisiana and the Caro- 


of papers in 
linas have acquired 
large tracts of land near Savannah, Ga 

In the area Henry Ford has 
increased holdings from 30,000 
acres in 1931 to 70,000 in 1935, and 
Col. E. George Butler, chairman of 
the Industrial Committee of Savannah, 


Paper companies 


same 
his 


Inc., reports that the Union Bag & 
Paper Corp. is now building a four- 


million-dollar plant at Savannah 


10 


priate celebration at each place. 
nus, loads were rushed by truck and motorcycle to waiting liner: 


B 
At Newark, the eastern termi- 


au 


Frontal Attack on Advertising 


A chain letter, another consumer buying service, and 
a new radical press worry big national advertisers, now 


considering defense tactics. 


“HELLO, sucker: Are you tired of arro 
gant advertising?” 

Thus begins a double-edged chain 
letter which this week was making the 
rounds double-edged because it strikes 
at advertising generally and at the same 
time supplies a profitable means for re 
sentful consumers to strike at particular 
advertisers. 

(his is the recommended procedure 
buy one of the products which offer 
double their money 
M ike SIX copics 


dissatisfied users 

back—and then collect 

of the letter, send it to six friends 
Ever since Hormel pioneered the 


double-your-money-back idea in 1932, 


advertisers have been wondering if it 
might cause fireworks. If the present 
campaign really gets rolling, they may 


have their answer pretty quick—in th 
form of chain-lightning 

Straw in Ill Wind 

All this is not without its 

significance for advertising in general 


broader 


It is one more straw in the tempestuous 
wind which has been working up to a 
Roosevelt ad 
consumer Ccfu- 


and a few 


big blow ever since the 
ministration gave the 
saders some encouragement 


publicity pipe lines. 


Even the late “unpleasantness in 
Paradise,’ as advertising men have some- 
times referred to the Consumers’ Re- 
search strike, has failed to relieve the 


tension. It has, on the contrary, intenst- 
fied it, for CR its 
50,000 subscribers (depsite charges pre- 
ferred against it last week by the Labor 
Relations Board trial examiner) and this 
week Arthur Kallet announced that he 
and his fellow strikers had completed 
their plans for the establishment of the 
Consumers Union of the United States, 
an organization which will render a con- 
fidential buying advice service com- 
parable to CR’s. Offices are at 26 E. 17 
St., New York City. Two monthly serv- 
available to subscribers: a 


continues to serve 


ices will be 


complete service for $3 a year, and an 
abridged one, including a yearly hand 
book of recommendations, for $1. 

Hence, as far as advertisers are cor 
cerned, there are now two thorns wher 
only one grew before 

As a matter of fact, the CR flare-u 
may well be blamed for a whole nev 
field of thistles. There is, for exampl 
the People’s Press, which the busy M: 
Kallet helped bring into existence last 
November. A national weekly nev 
paper, done in tabloid style and now 
running about 12 pages regularly, the 
Press plays up those episodes which its 
editors claim the capitalist press won't 
touch. 

The paper boasts a good many scoop 
for its short history: the Gauley Bridg 
silicosis charges, which it published in 
December; the New York City Health 
Department's “black list” of paten 
medicines (not published elsewhere) 
which was at the root of the proposed 
Sanitary Code amendment 
registration of all proprietary goods 
Mellon traction trouble in Pittsburgh 
and a New York hospital epidemic to 
which the publishers ascribed many 
infant mortalities. 

Kallet’s Column a Canker 

Startling as these stories are, it’s the 
page which Mr. Kallet writes every 
week decrying popular nostrums that 
has advertisers talking. 

People’s Press won't talk 
circulation yet, though it likes to think 


requiring 


’ 
about its 


in terms of a potential million Block 
subscriptions arc solicited from unions 
and consumer clubs. So far there 


hasn't been any advertising published 
and the Press isn’t sure there is any it 
could conscientiously accept. Hence sub 
scriptions at $1 a year constitute the 
sole revenue. 

The paper is published at 160 N. La 
Salle St., Chicago, with special editions 
for other big cities. New York editorial 


BUSINESS WEEK 









baw on Digpley A OKNOAIIONAL 
RECORD: UMADHING NEW LINE OF 


i 
} 










Above ... Dodge 12-Ton, 6-Cyl.—136" W. B. Stake ... 
$690*— Dodge gives you these amazing 1936 ad- 
vancements in a complete line of trucks to take care 
of practically any hauling or delivery need. Before 
you buy any 1936 truck, see your Dodge dealer. 
1936 Dodge trucks lead the field by a wider mar- 
gin than ever... but they’re still priced with 
the lowest! 
This engine will 
save big money on 
gas and oil! Dodge 
ne of the lowest- 
priced three has 4 
Dodge 
is full-length water 
sackets, spray 
led exhaust valve 
seats, aluminum 
alloy pistons, and 
many other features 
at cut costs, 


piston rings. 





—_ 
(BY MOUNTING BODIES FARTH 
\ IN RELATION TO AXLES 





“Fore Point” weight 
distribution saves 
money. In the 1936 
Dodge trucks, the 
load has been moved 


NCREASES HAULING 
etl 
‘ / 


farther ahead with 
respect to axles— 
thus increasing 
hauling efficiency 
and saving tire wear. 
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7 “PRE-PROVED” ECONOMY. ... 





DODGE 


/ New “FORE POINT” 

/ Load Distribution That Sets 
J a Record High in Hauling 
E Efficiency 


With 


2UCKS 






Engine Advance- 


ments That Tests Have Shown Set Records 


for Gas and Oil Savings 
With 


Many Other Advancements Destined to Make 
This 1936 DODGE Set An All-Time Record for 


Operating and Upkeep Economy 


ODGE, for years the economy leader among trucks, again lea 
for 1936 with the most amazing group of money-saving advan 
ments in truck history. Dodge ‘Pre-Proved” engine economy ak 
for 1936 indicates gas savings of up to $95 a year! “Fore Poin 
load distribution is a tremendous step ahead in increased 
efficiency. 
ing and adjustments. Get a copy of the 1936 
from your Dodge dealer. 


three lowest-priced trucks in plain black and white. See him 


haulir 










ds 


ne 


r”’ 


1g 


Genuine hydraulic brakes save money on tires, brake reli 
“Show-Down” Score Card 
It gives you comparative facts about al! 
toda} 





STILL PRICED WITH THE LOWEST 


Ye-TON CHASSIS—6-CYL.— 116’ W.B. 
*List prices at factory, Detroit, subject to change with 
out notice. Special equipment, including duai wheels 
on 1'%-ton models, extra 

Through the Official Chrysler Motors Commercial 
Credit Company New 6° Time Payment Pian you 
will find it easy and less costly to errange time pay- 
ments to fit your budget 


DODGE 


of Chrysier C 


a0 





Division orporation 



































This Thrift \de 


of 1752 


SAVES MONEY 
FOR YOU TODAY 








Almost a quarter of a century before 
the signing of the Declaration of In- 
dependence, a group of neighbors in 
old Philadelphia conceived a simple 
plan for protecting themselves from 
losses by fire. 

Each neighbor contributed to a 
common protection fund outof which 
losses were paid. At the end of the 
year, after costs had been cared for, 
and the necessary reserves set up, the 
profits were divided among the con- 
tributors. 

Today that is still the fundamental 
principle of Mutual Fire Insurance 
and in 184 years it has grown into a 
sound and tremendous business struc- 
ture. Policyholders in Mutual fire 
companies are assured of full protec- 
tion, plus aw elcome and sizeable sav- 
ing on their premiums returned to 
them at the end of the year. 

We suggest you write for a copy 
of our free booklet. Address the 
Federation of Mutual Fire Insurance 
Companies, 230 North Michigan Ave- 


nue, Chicago, Illinois. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


This seal identi- Companies and the 
fies a member come American Mutual 
pany The Fed- Alliance. itis a 
ration of Mutual symbol of sound- 
Fire Ineurance ness and stability 














offices are at 245 Seventh Ave. Frank 
L. Palmer of Federated Press is pub 
lisher, editor, president, and treasurer 
| Cor Defender classifies as an- 
(other thistle. This monthly is published 
under the aegis of Cooperative Dis 
tributors, a New York mail-order house 
for individual consumers and wholesale 
supplier for cooperative societies, chiefly 
in the East. Its guiding editorial light 
is radical James Rorty, ex-advertising 
man, author of “Our Master's Voice: 
Advertising” and, more recently, 
Where Life Is Better,” chiefly an a 
tack on California conditions 

Ihe Defender 1s published at 
Irving Place and is an outgrowth of the 
regular catalogues which CD distributes 
to promote the sale of its private brand 
goods. It got going in October, featur- 


“Mniely 


40 


ing as its first lead article, “What's 
| Wrong with Consumers’ Research?” 
Part of the answer was that an exposé 


of commercial products wasn't enough ; 
there had to be reputable substitute 
goods available. 
Plugs Cooperative Brands 
And this explains the Defender’s 


own reason for being. Two or more 
pages out of an average 20 in every 


issue plug new CD goods. March and 
September issues will be devoted ex- 
clusively to catalogue purposes 

The Defender has about 5,000 
culation; subscriptions are 50¢ to mem- 
bers, $1 to non-members. 

Advertisers are concerned about such 


cir 


articles as these: “The Pill and Paste 
Racket,” “Merry Christmas, Suckers,” 
How to Reduce Your Electric Bill,’ 
Watch Your Step When Buying 


Doctor’ Shoes.” 


These frontal attacks supple 
mented by flank sorties in the Nat: 
Neu Re public, New Masses, The Co 
sumer, Consumers Guide, and the 
Daily Worker. Passage of the carefully 
modified food and drug bill might help 
clear up the unpleasant situation, but 
that hope ts apparently doomed, for the 
bill doesn’t seem to have Administration 
support 

Some rumored reasons why it doesn't 
are: (1) The Administration thinks it's 
too soft; (2) Sen. Copeland is distinctly 
out of favor at the White House thes 
days; (3) there's good campaign mate 
rial in the food and drug issue. 

Industry Consumer Counsel? 

Lectures and radio talks on advertis 
ing, designed for consumers, have not 
done enough to stem the tide, and nov 
advertisers are discussing more effective 
measures. For a long time there has 
been talk that the industry itself might 
furnish consumers with reliable 
buying service, modeled after that of the 


are 


some 


radical consumer organization 


A year ago, when the National 
Council of Consumers and Producers 


was formed it looked like a means to 
that end. But the organization 
when the food and drug bill seemed 
satisfactorily amended. 

Advertisers are wondering if some 
ort of campaign along these gencral 
lines might not result from the counci 
of war which two dozen of the leaders 
of the industry held with officers of th 
National Better Business Bureau a fort 
night ago. There was fervent agreement 


died 


that something must be done, and now 
subcommittee of nine is considering 


strategy. 
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DAY COACH 
Air conditioned Pa] Scheduled to beair Not yeton 
at end of 1935 conditioned in 1936 the program 





AND MORE TO COME 


modernization programs. 


Railroad air-conditioning for 1936 already announced is 
indicated here; nine railroads owning 3,799 day coaches and 261 diners have not 
yet reported their plans for the coming year, but are reported to be busy on further 
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Customers’ Kicks 


Canners charge increased com- 
plaints are a racket. 
National Associa 


72 consumer complaints 


LAS] Canners 
tion received 1,8 
bout the lack of purity of canned goods. 
than double the total 
and it an 


1.000°% in i 


ycar, 


This was more 
d in 1933 
ot 
ring which considerable 


s been made in the inspection, 


eporte represents 
Pr 


the past 
I nprovem« 


decade 
nt 
sort- 


ncrease 


materials as 


gy. and cleaning of raw 

ell as in sterilization 

[he explanation, canners say, 1s in 
ised racketeering They mean that 


Cc people put a repellent substance 
to a can, claim they bought it that way, 
i try to shake the canner down 


But some observers wonder if much 


the increase is not due to the con 
ners new consciousness his own} 
nortance. and his growing wariness | 


it the things he buys 
Of the 1,872 
the courts and only 
most of the rest being settled out 
ourt anything from a free case 
he goods adjustments 
isured in terms of hundreds of dol- 
s. In the 43 trials, the canners won | 


cases, 33 were dismissed 


i> cases came to 


for 


involved to 


Regulating Radio 


NBC's Continuity 
partment reports on first year. 


Acceptance De- 


its Con- 
Acceptance Department, the Na- 
last an- 
its efforts to entorce 
and 


AFTER one year's operation of 


| 
ity 
ul Broadcasting Co week 


oul } 


HmccG 


results of 


v standards common sense 
taste’’ on radio advertising 

in 
and their agents, 
department head, 


500 


Working close cooperation with 
Miss Janet | 
ded 
NBC's 


follows: 


risers 
Rorie, succee 
ol 


listed as 


violations 
are 
i, superlative or exaggerated claims ; | 
$s, impropriety; 87 refer 

es to competitors or advertising in! 
il; and 42, “unfairly competitive.’ 

ly 43 contained misrepresentation 
misleading, though 


verting 
s. These 


derogatory 


19 others 
blue penciled because of 
ot 


the spe 
such words safe’ or 
and 18 beca made 
ntion of deodorants or laxatives. 
Editorial comment, comment on| 
zislation, resulted in the deletion of | 
six other scheduled announcements 
Drugs and toilet goods accounted for 


nc use as 


irmless”’ use they 


or 


84 of the violations, food and bever- 
: ges for 146. 
. NBC says it does not believe in estab- 
hing inelastic standards, such as a} 
st of “don’t” or time-limits on com- | 
rcial announcements, some of which 


iy be considered too long even if they 


for only 30 seconds | 
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Magic Glass 


Inventor demonstrates Polaroid, which untangles light- 


waves, allowing 


manufacture 


three-dimensional 


of 


movies and non-glaring headlights. 


SCIENTISTS invented it and named it 
Polaroid, but its by-name is likely to be 
magic glass.” 

Last week the inventor, Edwin M. 
Land of Land-Wheelright Laboratories, 
Inc., gave the first general demonstra- 
tion of a few of the many possible uses 
that can be made of it, and the show 
he put on more than justified the high 
hopes industry has for its development 
he had sections of Po- 
’ safety 

when 


For instance 
laroid that looked like pieces of 
glass’ and were transparent 
viewed from one side. From the other 
side one viewed a landscape in a riot 
of colors, all produced by placing clear 
colorless cellophane at varying angles 
between two sheets of the new material. 

Clear View of Road 

High-powered automobile headlights, 
which gave a blinding, accident-produc 
ing glare when viewed with the naked 
eye, showed as non-glaring violet-hued 
areas when faced from behind Polaroid 
eyeglasses or windshield. Clear and 
distinct vision of the approaching car, 
its radiator, license plate, occupants, 
ctc., was evident, showing that drivers 
of Polaroid equipped cars will have the 
fullest benefit of the brilliance produced 
by their own headlights 

Also through Polaroid the inventor's 
dream of three-dimensional 
a reality.” Experimental models 
simply use two cameras, which are set 
cye-distance apart. When the films are 
shown, the two views are projected on 


movies is 


J lade 


the same screen, one over the other, 
through sheets of Polaroid that are 
placed at right angles to each other 


In new models they may use a so-called 
beam-splitter, which takes two images 
on one film and reproduces them as 
three-dimensional pictures through a 
single projector. 
Many Daylight Uses 

Among other uses of Polaroid already 
planned are: sun glasses to end glare 
from water or highway; glass meters 
used in color matching; polarizing mi- 
croscopes; strain testers, surgical and 
nedical instruments to facilitate medical 
cxaminations 

Simply explained, Polaroid is a light 
polarizing glass. Scientists tell us that 
light from the sun or a lamp ts really 
i scrambled mass of waves that vibrate 
in all possible directions and as such is 
inpolarized. A polarizing medium such 
is Polaroid literally combs out and un- 
tangles the light-waves and will trans- 
mit only those vibrations that are par- 
allel with it. 
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Before the invention of Polaroid, 
polarized light was only produced 
through expensive laboratory devices 


and in natural crystals such as Iceland 
Spar, which is said to have been used 
as early as the 17th century by fisher- 
men to cut the reflection of daylight, 
so that they could look right down 
through the water and see the fish. 
That the 20th century fishermen and 
others will have an opportunity to use 
polarized light in this and many other 
ways is indicated by the fact that inter- 
nationally-known concerns already have 


been licensed to use Polaroid (under 
five patents already granted and 40 
pending). 


A large optical concern will make 
Eastman Kodak 
Co. 1s manufacturing Polascreens, view- 
ing discs for photographers. Headlight 
glare-climinating equipment will be on 
the market, it is expected, after manu- 
facturers agree on its use 


Polaroid sun glasses 


Patman Bill Boost 


Senate Judiciary Committee action 
increases chances for price con- 
trol measure this session. 


WHILE the House Judiciary Committee 
this week held open house for all fac- 
tions in the battle royal over price con- 
trol the Senate Judiciary 
pulled a fast one and by the unanimous 
vote of all members present (13 out of 
17) favorably reported the Patman- 
Robinson bill without any hearings. 

Thus chances for the passage of some 
price legislation this session were mate 
rially improved. It had been previously 
assumed that, after hearings, the House 
Committee would eventually report out 
some measure which the House might 
be disposed to approve—thanks to 
the fact that 40° of the represen 
tatives come from the ten 
where trade pressure has already forced 
enactment of local “fair trade” price 
control laws. 

But the Senate, it was agreed, would 
be tough; there would be hearings, and 
that would probably end hopes for this 
The action puts a 
different complexion on the matter and 
indicates that the Patman and Tydings 
measures — supplementary rather than 
conflicting—hold the inside track. 

Observers feel that the insistent de- 
mand of the independent merchant ex- 
plains the turn of events, for the little 


legislation, 


states 


year committee s 








IT’S THIS WAY—One piece of ¢! 


is polarized horizontally, the oth: 


vertically. With windshie] 
and the other as headlight lens, au 


mobile lamps would be only a du 


one as 


glow, and vision of everything e! 
would be unimpaired. At bottom 
model of a sawblade, made of tra 
parent plastic, has been placed in 
Polaroid strain Strain 
warn of weakness at right, where te: 
are too closely spaced. 


tester. wave 


man is becoming 
politically 

General opinion is that he is consi 
erably deluded by what he thinks s 
legislation will accomplish for hi 
The Patman provision that 
shall prevent differentials which ma! 
only due allowance for differences 
the cost of manufacture, sale, or delive 
resulting from the differing methods o: 
quantitics in which commodities a: 
sold or delivered’ opens a hole | 
enough to let through most, if not 
of the existing differentials in prices 
between chains and independents. 

Only Bankers Can Gain 

In clamping down on the payment 
of brokerage commissions to anyon 
even indirectly related to a buyer and 
in providing that advertising allowances 
shall be offered on proportionally eq 
terms to all distributors, the Patman bi!! 
might be expected to help close the g y 
between prices which chains and ind 
pendents must pay for their goods, bu 
these two practices account for only 
fraction of the spread, and brokers alon 
can hope for any appreciable gain from 
their enactment. 

Again, such provisions are hard to 
enforce and there’s nothing to prevent 
a seller from losing $1,000 a hole to a 
big buyer in a golf game. The quantity 


extremely po; 


nothnit 


ee aL 08 SO 
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SPT PARR meer 


discount is at the crux of the problem 
and there seems to be no constitutional | 
way to limit that by precise formula 
The Van Nuys bill, filed this week, | 
would put tt up to the courts by ruling | 
igainst all “unreasonably low prices for | 
lestroying Competition 


the purpose of d 
(This bill, incidentally, disap; vointed 


ny who expected it would provide 
simply for quantity discount filing, as| 
ETC recommended.) 
Hence, so tar as 
discrimination qt 
apparent 


egislation on the 
restion 1s con 
that the ind 


will continue to 


rice 
erned, it 1s 
endents’ best chances 

where they have for a long time—in 

nbining and cooperating to secure the 
ne economic buying advantages which 
hains have. 

The Tydings bill which tackles the; 
ce problem from the other end—by | 
roviding that manufacturers and whole 
where located, may | 
en contracts to maintain retail prices | 

states where such contracts are valid | 


little aia to the unorganized 


rs, mo matter 


offers 
idependent grocers, though retail and | 
holesale druggists, who have given 


to bring a| 
boycott 


demonstrations of how 


nufacturer to terms via the 


te. acclaim it enthusiastically 


Dated Dresses 


one-year guar- 
manufac- 


$2 garments carry 
will be sold by 
to one store in city. 


antee: 
turer 
[ AKI 


ses have joined the “dated” con 
cr products ose that got under 
en Chase & San 


fcow years ago wi 
began to ofter dated cottce 


y 
j ~ \ : 
nder the plan announced by the 
facturer, the Leecraft Dated Dress 


one store in each city will 


Che dresses are made from sanforized 


k cotton prints, are priced to retail 


$2, and carry a one-year guarantee 
ring six points—quality of fabric 
st color, sanforizing, washability, 
ish-test, and workmanship 
When the consumer buys the dated | 
ess, the salesperson stamps the date 
the guarantee tag, and the manufac 


promises to replace within one year 


trom date any dress that fails to give 


tistaction 


1 


Dress-buyers like the promotional 
ires of the plan and say that the 
broad guarantee will make many sales 
Suggest that the 
too general, makes it easy for those who 
want two dresses for the price of one, 
nd is faulty, because laundering con 
ditions and processes are not specified. | 
— the already sold | 
nder the same arrangement are men’s | 
ated shirts. Some stores st: amp the date | 
on a separate guarantee tag, others | 
write it on a tag attached to the shirt 


SKE] tics Zuarantece is 


produc ts 
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LET US SHOW 
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THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 
EDWARD D. DUFFIELD, PRESIDENT HOME OFFICE, NEWARK, N. J. 


PLANS THEY FAVOR 


What are you 
doing about 


tomorrow ? 
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Check this on your atlas . . . the 
shortest steamship crossing to the 
Orient 1s trom Vancouver and Vic- 
toria in Canada’s Evergreen Play 


und. Check this at any travel agency 
the fastest crossing is by Empress: 
Only 10 days to Yokohama by Em- 
press of Asia or Empress of Russia, 
ust 13 days via Honolulu by Empress 
of Japan or en of Canada. 


Regular s ngs to Yok a. 


Kobe, Nag baw Shanghai, 





Kong, and Manila. Or t tares 1 
clude passage from {1 to Seartl 
Connect with Empresses at H tulu 
from California ports, Low all-year 
round-trip fares by outstanding First 
Cl or comfortable Tourist Class 
that equals many si ps First Class 
Low-cost Third Class. All-expensetour 
® YOUR AGENT or Canadian Pacif 


New York, 344 Madi nAve. :Chicag 
" FE. Jackson Bly San Franc 


$2 Geary Sueet; “— 8 other cities 


“By Canadion Qacific Empresses’’ 
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For Wild Life and Better Living 


Business importance of conservation is emphasized at 
conference that forms national federation to influence 
Congress. “Ding” elected president. 


WitTH 2,000 delegates in attendance 
from every state in the Union and from 
Canada and Mexico, the North Amer- 
xan Wild Life Conference met in 
Washington this week and launched a 
federation of conservation interests 
which, it is hoped, will become second 
only to the American Legion in ability 
to get legislation through pressure on 
( ongress 

Its name is the General Wild Life 
Federation, and it will be permanently 


established after state federations are 
organized Temporary officers are: 
Jay N. Darling (“Ding”), the car- 


toonist, president; former Senator Fred- 
eric C. Walcott, of Connecticut, first 
vice-president; Conservation Commis- 
sioner | T. Quinn, of Alabama, second 
vice-president; William L. Finley, of 
Portland, Ore., representing the Audu- 
bon Societics, third vice president; and 
Carl W. Shoemaker, of Washington, 
D. ¢ secretary. 
Immediate Victory Won 

At the outset the conference won an 
important victory—an order from Presi- 
dent Roosevelt requiring that all fed- 
eral agencies having projects for land 
drainage or water storage shall submit 


an outline of their programs “to the 
National Resources Committee at regu- 


lar intervals in order that other agencies 
having an interest in the work may be 
informed by the committee of the pro 
grams well in advance of their initia- 
tron.” 


This ensures for the first time a fair 


measure of coordination among govern- 
ment agencies dealing with wild life 





Harris & Ewing 


NO LOCAL PROBLEM—Delegates to the Wild Life Conference 


heard President 


at Washington this week 
Darling (“Ding,” at the right) and Henry 
clare wild-life conservation 
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a national problem and stress its 


Ding” recently resigned as chief of 
the Bureau of Biological Survey because 
he could not get such coordination. He 
read the President's order to the con- 
ference and happily declared it is ‘one 
of the most important steps ever taken 
toward the restoration of wild-life en- 
vironment,’ because it will avert dam- 
age through ill-conceived projects. 

Wide Range of Delegates 

Delegates ranged from the gentleman 
from Wisconsin, who had to sell two of 
his dogs to get to the meeting, where he 
urged that private shooting preserves, 
with privately raised stock, be allowed 
to operate longer than the state open 
seasons, to Thomas Beck, Crowell Pub- 
lishing Co. chief, who with “Ding,” 
talked President Roosevelt into calling 
the conference. 

Exhibits were furnished by federal 
government agencies, the Audubon 
Societies, the National Rifle Association, 
and the Pennsylvania Conservation Com- 
mission, and they extended almost the 
entire length of the 300-foot main lobby 
of the Mayflower Hotel, where the con- 
ference centered. 

Mounted animals and live bass and 
trout, which attendants had _ trouble 
keeping in their goldfish aquariums, 
drew interested spectators all hours of 
the day and night, as did the continual 
moving-pictures that showed many as 
pects of conservation 


Dogs GIVE US A BREA 





) THE NORTH AMERICAN WILD LIFE CONFERENCE 


International ) 
value to the country. Cooperation and elimination of factional 
differences was urged. Sample of publicity designed to acquaint 
all citizens with the campaign is the poster shown here, which 
pictures the various game birds and animals, and lists their names. 


Roosevelt, J. N. 
P. Davis (left) de- 








Congressmen and senators joined : 
groups by the exhibits. They wer 
ticularly present after the first day 
sion, when Mr. Darling commented 
the ‘conspicuous absence”’ 
from conservation 

Probably the best representati 
the conference was the delegation 
Texas, about 40 delegates, led by t 
game commissioner, Mrs. Hal Peck 
Amarillo. The Texans were 
gaged in buttonholing delegates 
Midwestern states and Canada, s¢ 
their idea of a line of feeding stati 
for migratory birds from Hudson RB 
to the Gulf of Mexico. 

The economic importance of 
life conservation was emphasized 
speakers. Mr. Darling termed it a | 
ness with an annual turnover of $80 
000,000 to $1,000,000,000, in 
keynote speech calling for a nat 
federation of the 36,000 scattered 
desultory conservation organizati 
which, he said, have never previ: 
“influenced so much as the election 
a dog-catcher.” 

Big Economic Factor 

Roswell P. Rosengren, vice-presi 
of the United States Junior Chamber: 
Commerce, touched the same thi 
with the statement that 13,00 
sportsmen who buy hunting and fi 


ot leg: 


conventions 


busily 


the 


licenses annually (enough voters t 
cide a national election), spend 
$750,000,000 annually in purs 
their favorite re 

colossal an economic factor that we 
not look beyond the veil of its re 


nended co: 


reation, prese nt 


The conference recom: 
dation of federal government conse: 
tion agencies. Secretaries Wall: 
Ickes will fight for the honor of 
ing such a setup. Most conservati 
want neither. They would like M 
Darling to take over the job, but do 
whether he could be persuaded to do s 
in view of his disappointing experien 
as head of the Biological Survey. 


» 
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For Labor Backlog | 


| 
Detroit launches apprentice train- 
ing program to meet shortage of 
skilled labor workers. 


WitH metal-working plants throughout 
the country reporting a shortage of 
skilled labor and the situation likely 
, become more acute because of the 
upturn in business, Detroit industries 
have under way a comprehensive ap- 
} rentice-training program. 

Moving fast, the Detroit Manufac- 
turers’ Committee on Apprenticeship 
Training, formed in February of 1935, 
has established courses in 47 factories | 
with a total of over 500 boys enlisted 
By fall the number should be 1,000. 
‘Part-time extension and cooperative 
courses are being promoted. Under the 
extension plan, boys take three years 
of trade training at Wilbur Wright Vo 
cational High School or Cass Technical 
High School, followed by three years’ 
full-time employment with four to eight 
hours of school work per week. 

Admit Academic Students 

Under this same plan boys may choose 
three years of academic high school 
training, after which they spend three 


a 





1 one-half years in an industrial shop, 
taking four to eight hours of related 
school work per week 

Boys electing to follow the 
plan first take one year of trade training | 
at Wilbur Wright School, then alter- 
nate work and school at two-week inter- 
vals for two years, finally rounding out | 
their education with two or more years 
of full-time employment (with four to 
cight hours of school per week) 

During the first year, selected boys 
are placed eight hours per day in the 
shop and in related work at school. In| 
the second and third years, all school 
time is on related subjects. In the last 
two years all school work is advanced 
information pertaining to the job. Boys 
enter at about 17, finish at 21. 

Work and School Alternate 

An advanced cooperative plan calls 
for two years of full-time trade training 
at Wilbur Wright School, followed by 
one year of work-and-school ‘‘co-op” 

tivities alternating every two wecks, 
rounded out by two years full-time em- 
ployment, with related school work four 
to eight hours per weck. 

Practically all co-op apprentices are 

pplied through the Detroit public 
school system. A year's work, in all| 
courses, is considered 50 weeks of 40} 
hours each, or a total of about 2,000 
hours. Suggested compensation is 35¢ 
an hour at the start, increasing S¢ an 
hour every six months if the apprentice 
is successful, 

Before it began its campaign, the 
manufacturers’ committee made a survey 
of local conditions. It found that 48.5% 


co-op” 











of the city’s working population, ac- 
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ve scene is from the Twentieth Century 1, 
Fredric March and Constance Bennett. Released through United Artists 


Production, “The Affairs of Cellini,” starring 


One part inspiration 
and three parts perspiration 


Time and human imagination are 
prone to build a bed of roses for 
great craftsmen of bygone centuries. 
They are often thought of as gen- 
iuses who created a masterpiece 
merely with a turn of the hand. 
History reveals a different story— 
a story of toil and disappointment 
through the years of apprenticeship. 
A story of careful, thoughtful labor 
even after their work had received 
widespread recognition. 

We have passed the day of the in- 
dividual craftsman except for a few 
isolated instances. Today aC rafts- 
manship is found in the product of 
a company of men working together, 
more often than in individual en- 
deavor. But this has not changed 
the rule of hard work and honest 
effort. It still takes time to create 
a thing of lasting excellence. 

The Otis Elevator, a machine that 
is recognized as a fine example of 
modern workmanship, represents 





To pay dividends, modernization must be 
carefully planned—consult your architect. 


rk. T he time 


Y 


many vears oF we 


volved in the development of Ot 
Maintenance parallels that of the 
Otis Elevator. 

Otis Maintenance has served its 
apprenticeship. It has long since gone 
through the “‘dark ages” of beir 
merely a repair service. Today, Ot 
Maintenance brings an advanced 
The de 
tails of the service are technical, but 


they can be aptly compared to en 


conception ¢ f elevator care. 


lightened medical knowledge on the 
care of the human body. For in 
stance, vaccination as a safeguard 
Otis Maintenance 

elevator always. 


against disease. 
means a healthy 
And elevator satisfaction to building 


r 


owner, manager, tenant or passenger. 
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“BYE, GRANDMA, and don’t you worry” 


Grandma need not worry. A modern train is safe 
safer than your own home. Not one single passenger 
was killed in a train accident in this country during 


the year 1935. What a tribute to American railroading! 





“Safety first” is the railroad man’s first commandment. Automatic 
signaling and countless safety devices conquer rain and fog, sleet 
and snow, and guard against human fallibility. Railroads know the 
location of every train every minute of the day and night. 


The use of steel equipment is now universal, and steel itself has 





been improved year after year through research, with the result 
that rails, wheels, axles, brakes and all vital parts are stronger and 
more enduring. 

You have read of the remarkable speeding up of schedules, of 
air conditioning, better lighting, more comfortable seats, new per- 
sonalized services. These improvements have made today’s railway 
trip a new and exciting experience. But underneath them all is the 
fundamental—SAFETY: equipment built for safety; men devoted 
to the safety ideal. 

American railroads are heading toward a great future. And in this 
future United States Steel, world's large st make r of steel, 1S proud 
that it will play a part. Steel built the railroads. Now it is helping 
to make them even more efiicient—with equipment that is stronger, 
lighter, more resistant to corrosion. 
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CANADIAN BRIDGE COMPANY, 
CYCLONE FENCE COMPANY 

OL WELL SUPPLY COMPANY 
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cording to 1930 census figures, were 
employed in manufacturing and me 
chanical trades 
professions Over 66,000 workmen 
were engaged in skilled trades (of which 
8 $77 
ind die work, 6,975 in electrical trades) 
It estimated annual through 


promotion, death, superannuation, new 


were machinists, 16,060 in tool 
losses 


miscellaneous reasons 
3 $00 


occupations, and 
it 5%, necessitating training of 
apprentices each year to keep the ranks 
of skilled workers filled 

The program has the active backing 
of the Detroit Board of Education 
Employers’ Association of Detroit, 
Michigan Manutacturers’ Association, 
and National Metal Trades Association 


and only 6.2% in the 


Who Earned What. and Why 


Steel and motors gained through two new-model periods 


in 1935. 


Variety stores found it hard to maintain sales. 


Prices most important factor in many lines. 


THE first batch of companies to report 
1935 carnings puts the spotlight on re 
overy in steel and motors 

Variety chains fared less favorably 
ind a handful of utilities show conflict 
ing results. The trend of raw material 
prices held the key to profit or loss 
among textile and leather companies 

Stable operations well above the proht 





Compantes 


Industrials 
American Agricultural Chemical! 
American Chicle 
American Hide & Leather 
Arundel 
Atlantic Refining 
Atlas Powder 
Auburn Automobile * 
Bethlehem Stee! 
Bristol-Myers 
Caterpillar Tractor 
Chain Belt 
Chicago Mail Order 
Commercial Investment Trust 
Consolidated Paper 
DuPont de Nemours, E. I 
General Cigar 
General Motors 
Hart Schaffner & Marx* 
Hercules Powder 
Howe Sound 
Industrial Rayon 
Inland Steel 
International Shoe* 
Jewel Tea 
Kayser, Julius 
Kress, S. H 
Libbey-Owens-Ford 
Liggett & Myers 
National Steel 
Parafline Cos 
Procter & Gamble 
Republic Steel 
| Reynolds Tobacco, R. J 
Seeman Brothers 
Standard Brands 
Sun Oil 
Sutherland Paper 
United Fruit 
United States Pipe & Foundry 
United States Steel 
Ward Baking 
Woolworth, F. W 


‘tilities 

Commonwealth & Southern 

Consolidated Gas, Elec. Lt. & Power 
of Baltimore 

Detroit Edison 

Eastern Utilities Associates 

Edison Electric Illum. of Boston 

Electric Bond & Share 

Illinois Bell Telephone 

Public Service Corp. of N. J 


tLoss to profit 


~ 


tLoss decreased 








Let’s Sample the Earnings Reports 
(000 omitted) 


*Year ended November 





| 
| 
(934 1935 %, Change 
$1,227 $1,455 + 18.6 
2,006 2,642 + 31.7 
4160 387 t 
728 598 — 18.0 
5,512 3,971 - 28.0 
1,125 1,161 + 3.2 
43,642 42,698 x 
551 4,291 +679.4 
1,966 2,273 + 15.6 
3,651 5,949 + 62.9 
210 362 + 72.4 
698 806 + 15.6 
11,643 16,280 + 39.8 
1,820 1,543 — 15.2 
16,701 62,085 + 32.9 
2,334 2,076 11.0 
94,769 167,226 + 76.5 
d668 274 t 
3,038 3,176 t 1.5 
1,691 2,342 + 38.5 
1,340 608 54.6 
3,730 9,418 + 152.5 
8,967 8,542 - 4.7 | 
1,243 1,536 + 23.6 
231 644 + 178.7 
5,872 5,792 — 1.4 
3,162 8,167 + 158.3 
20,087 16,857 — 16,1 
6,051 11,136 + 84,1 
1,607 1,997 + 24.2 
14,803 15,460 + 4.4 
43,459 41,456 t 
21,537 23,896 11.0 
128 385 10.0 
13,878 12,745 8.2 
6,650 7,100 t 6.8 
441 618 + 40.3 
12,049 10,359 14.0 
818 1,169 42.9 
421,668 1,085 t 
588 1016 72.8 
32,142 31,247 2.8 
7,444 9,407 26.4 
5,877 6,288 7.0 
5,448 9,678 + 77.6 
1,693 1,847 t 9.1 
5,188 5,046 - 2.7 
9,534 9,300 - 2.3 
7,259 11,869 + 63.5 
25,353 23,774 6.2 











line of 40% capacity lifted even 
United States Steel Corp. into the bla 
for the first time since 1931 Bet! 
hem, with its 679% increase over | 
had the best year since 1930. Inlar 
surpassed every year back to 1929, whi 
National Steel, whose plants are situat 
sO as to cream the motor market, car 
close to the profit figure of 1929 
Earnings im steel and motors » 
influenced by the unusual event of 
new-model periods in one year B 
stealing a little business from 1 
through presentation of 1936 cars 
November, General Motors was abl 
make 1935 the most profitable 
since 1929. Auburn's sales volume | 
below 1934, but the deficit was reduc 
New High for C.LT. 
Commercial Investment Trust Cor 
whose business is largely the financi: 
of automobiles at wholesale and retai! 
did the biggest volume of business an 
made the best earnings on record 
American Chicle, the third larg 
manufacturer of chewing gum, b 
1929 by a wide margin. United F: 
suffered by foreign restrictions on th 
import of bananas. Ward Baking’s in 
provement 1s ascribed to firmer bread 
prices and to more eating of cakes and 
other luxury products. Standard Brand 
had a small setback because of heavy 
expenses in introducing new food lines 
Variety stores had an uphill fight 
maintain sales, and profits suffered 
cordingly. Woolworth opened 29 new 
stores, but sales fell slighlty below 1934 
Kress expanded sales totals, but earn 
ings failed to do as well. Mail-ord 
firms gained, setting new highs, farm in 
come improved 
Some Processors’ Records 
Kayser’s earnings are a reflection of 
marketing on a rising silk market. Ris 
ing markets also helped Howe Sound 
whose principal product is silver, and 
American Hide & Leather, which 
turned a deficit into a profit with in 
creasing hide prices. International Shox 
was squeezed between higher raw mate 
rial prices and inadequately increased 
prices for its products. Industrial Rayor 
suffered from costly strikes. 
Libbey-Owens-Ford profited by in 
creased demand from the motor indus 
try for safety glass and from the build 
ing industry for flat glass 
Increased industrial demand for 
power brought Detroit Edison 78%; 
ahead of 1934. Commonwealth & South 
ern made conspic uous gains despite 
reduced rates 
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EVERYTHING IS BIGGEST—Grand Coulee, world’s biggest dam, naturally 


requires the world’s biggest gravel plant. Ready to go, the plant will take a maxi- 


mum feed of 2,500 tons per hour, will yield 1,000 tons of product per hour and 


will operate 21 hours per day. 
durable goods purchases, 


one of the recent orders being for 5] 


Grand Coulee has contributed sizable volume to 


miles of belt 


wmvevors alone, bought from Jeffrey Manufacturing Co. 


Five Billion New Financing? 


That’s the 


to provide 
New financing for 1936 ts off with 
January bang of $400,000,000, com- 
pared to the mere $120,000,000 sizzle 
1 January last year 
Already the financial boys are polish- 
ng off their prophetic crystals and com- 
, g up with such figures as five billion 
lollars for the full year, or very close 
the 1930 figure, and within measur- 
distance of the all-time peak of 
$6.700,000,000 in 1927 
The Securities and Exchange Com- 
ission, with becoming modesty, thinks 
it by March of this year it will have 
enough new security floating 
hrough the registration miil to register 
new high month for its history. 
Depends on Public Mind 
Wall Street underwriters this week 
greed that there was such a possibility, 
t made it clear that the prediction 
ist be contingent on the frame of 
ie nind of American investors. If all 
gocs well, that frame of mind will prob- 
bly be unchanged. But if soft money 
talk from Washington continues to fil- 
ter through the country, the appetite for 
new which has been on razor 
edge, will probably be dulled 
So far, inflation sentiment and the 
§ tact that the federal budget outlook has 
’ been subjected to a couple of good 
4 shakeups lately have not preceptibly 
' illed the market for new issues. 
Everyone agrees that a business basis 


issucs 


issues, 
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hopeful prediction for this year, which has 
started off with a pleasant bang. 


SEC expects March 


a new high for its history. 


for large amounts of new financing ts 
Corporations have plenty of 
high and medium-high coupon obliga- 
tions they would like to replace with the 
lower rates currently in vogue. Also, 
as expectation of further business re- 
covery increasing boldness in 
seeking new money for plant expansion 
programs may well be looked for 
New Offerings Due 

In the ordinary course of events there 
would be a decided increase in the num- 
ber of new offerings in the next few 
weeks, as year-end corporation figures 
are obtained from accountants and be- 
come available for prospectuses 

That may easily be the outcome, since 
inflation is not an immediate danger, 
since the government will doubtless en 
deavor to be reassuring about its own 
finances, and money remains so 
cheap that institutional buyers of securi 
tics have to pay high prices and receive 
low rates from high-grade bonds. 

Underwriting houses generally are 
mulling over a few deals apiece that are 
getting ready to blossom if no obstacle 
arises. Among them an increasing per 
centage of industrial issues is witnessed 

Last year public utility issues held the 
track, but this type at present is held back, 
pending settlement of the utility hold 
ing company tangle with the SEC 
Nevertheless, large refunding offerings 
by Bell Telephone and Consolidated 


present 


spreads. 


since 
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First National Bank Bidg., Balto., 
Continental I! 
100 East 42nd Street, New York, N. ¥ 


“Financing Your Business" 
quest does not obligate me in any way. 





/ 


for 








O A CASH business 
Have available the 
working capitalrepresented 
by your accounts receiv 
able. You can do it if you 
use Commercial Credit 
Company's plan of supply- 
ing additional working cap- 
ital, with your accounts 
receivable as collateral. 
Commercial Credit Com- 
pany will cash your invoices 
as fast as you ship to your 
customers. With the capi- 
tal thus released you can 
purchase needed materials 
for spot cash prices, take 
advantage of cashdiscounts 
on your bills payable, in- 
crease your profits and 
your credit standing at the 
same time. 


Among the clients using 
this smart, modern finan- 
cing service are many big, 
highly rated companies. 
The plan is confidential and 
practical. The cost is very 
reasonable. 


Write for the booklet 
“FINANCING YOUR 
BUSINESS”. No obliga- 
tion or expense. 





COMMERCIAL 
CREDIT COMPANY 


COMMERCIAL BANKERS 
Bank Bidg., Chicago, Ill 


Please send me the booklet 
This re 


Check here if you wish 
representative to call. 


L 
H 








Md. 

























everywhere in the United States 





NATION-WIDE 


AIR EXPRESS SERVICE 


[MONTREAL 


(AIR AND A/R-RA/L) 





RAILWAY 


ONE SYSTEM * 


Air Express now presents a nation-wide, 
unified system which permits prompt 
pick-up and delivery practically every- 
where. It is the fastest medium of com- 
mercial transportation in the world 
with these outstanding advantages: 


* Prompt pick-up and special de- 
livery of shipments at no extra 
charge door-to-door—between 215 
cities in the U.S. and Canada and 
to 32 foreign countries. 


* Fast, co-ordinated service be- 
tween swift trains and planes now 
extends Air Express speed to 
23,000 Express offices through- 
out the country, 


ONE RESPONSIBILITY » 


* 
* 
* 
* 


* 


ONE WAYBILL 


Deliveries up to 2,500 miles over- 
night — coast-to-coast — border-to- 
border. 

Low, economical rates, 

Night and day service. 
Shipments accepted prepaid, col- 
lect, or C. O. D. Prompt remit- 
tances. 

Practically any shipment packed 
in accordance with rail express 


regulations can be made by Air 
Express. 
$50 free liability for 100 Ibs. or less: 


additional liability accepted at 10¢ per 
$100, For prompt service or information 


callor phone any Railway Express office. 


XPRESS 


DIVISION OF 


EXPRESS 


AGENCY 












| 





Gas subsidiaries are expected in 


| next few months. 





Shell Union Oil and Jones & La 


lin Steel issues are in prospect 1 
pected offerings by Great Nort! 
Northern Pacific, and New York 


tral will give rails an impetus 

Financial circles are agreed tl 
prices for good bonds are very ton 
just now. Also they agree that if 
change is to come it will be a sh 
one. The choice appears to lie betwe 
continued easy money and high- press 
investment on the one hand, and on t 
other a collapse of confidence in fiy 
liens, due to fear of soft money 

Wall Street, although contir 
bearing in mind the latter possibil t ; 
still thinks 1936 will be a good fin. 
ing year and that next month will 
a sizable increase in registrations 
offerings. 


Process-Tax Blues 


Refunds aren't all gain. There 
are strings and snarls and income- 
tax complications. 


THE more the processors ponder 
$130,000,000 of impounded food tax 
the more it looks like hot money. |! 
they get it, how will they handle all ¢! 
strings that snarl it up? 

The tax on perishable foods was | 
by the farmers. Retailers cannot 1 
the price of pork, for instance, aby 
the level of competing 
housewife switches to beef or lam! 
maybe fish, spaghetti, or beans. So 
ax was pared off the price paid to 1 
producer. If the packers get the mor 
back, the farmers will demand it. B 
what farmers? And the consumers n 
demand it also. 

Inter-Company Maze 


foods or 


os 


Packers buy from each other to 1 
amazing extent. Only the largest pri 
ess all their byproducts. The sn ( 


houses sell fat, glands, guts, bones, 
hoofs to somebody When th 
get an order for a carload of one « 
two cuts of meat, they draw on anoth« ‘ 
packer for what they can’t supply. And 
the farmer who grew the hog is lost to 
view in a maze of inter-company trans 
actions. K 
Apparently the consumer paid 
processing taxes on non perishables 
That's why the corn products industry 
reduced prices after Jan. 6. B 
some buyers had demanded that the tax 
be billed separately. Some did not 
will have a job proving their claims to 
taxes already paid. ( 
And those sellers who kindly obliged 
are doubtful whether they will ever 
cover from escrow enough money to 
cover the secondary claims for refunds 
One company, with $12,000,000 now 
in escrow, sees a possibility of 200,001 


else. 


"a, 


its 


and 
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suits; the lawyers would get it all. 
| then how about’ the income tax? 
iid a refund be 1935 income or 
.6? And how about deductions on 
ndary refunds to the buyer? 
ng before the tax was killed, one 
ninent food processor made plans 
nend $400,000 from taxes in escrow 
| by him, on modernization to cut 
osts. But now even if the moncy 
s back, will it be too hot to spend 
the battle in the courts is over? 
retary Wallace has described the 
1d to processors as a steal, because 
nassed the taxes on to farmers or 
mers. This week W. W. Woods. 


lent of the Institute of American 


’ Mf Packers, answered him by saying: 
jog and corn farmers were remu- 
d for reducing operations. Pack- 


vere forced to curtail operations 
illy, but no remuneration was 
to them for the vast plant facili- 


thrown out of use.” He also de- 
that the tax forced some packers 
bankruptcy. 


Refunds Vanish 

Moreover, the Agricultural Adjust- 
Act decision forced prices of some 
\dities down and caused inventory 
more than offsetting refunds. 

\ processor may have had a $200,000 
credit on the basis of his inven- 
Now its value is far down and 

redit may be gone 

Again, a small processor may have 

yrofits of $80,000 at the end of 
Six days later the Supreme Court 
m reduced prices and cut his in 
tory value so greatly as to wipe out 
e 1935 profits and leave him a 
But the Bureau of Internal Rev 
will not let him predate his inven 
loss and avoid the payment of in 
tax 


Textile “NRA” Bill 
Chairman of House subcommittee 


says it can be enforced despite 
Supreme Court. 


\ “uitTLE NRA” can be imposed on 
the textile industry despite the knock- 
out of the National Industrial Re- 
ry Act, according to Chairman 
Keller of the House subcommittee on 
r. “We are going to demonstrate 
Congress has the power to force 
Supreme Court to behave itself,” he 


rhe Ellenbogen Textile Control Bill, 
veloped by the United Textile Work- 
would set up a National Textile 
Commission with complete power over 
ges, hours, working conditions, vol- 

e of production, hours of machine 








ration, and trade practices. 
It would establish a 35-hour week | 
a $15 minimum weekly wage. To} 


force control, the commission would | 
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YOUR TREASURE ISLAND 


Right in your own grasp is your own Treasure Island .. . your 
home, your family and your business. Protect it! « Standard of 
Detroit — 52 years old and nationwide in scope — stands in the 
forefront of those whose help makes possible that protection. 
e Over a million persons depend upon Standard to protect them 
against the ever-threatening hazards to their homes, their persons, 
and their bank accounts. « To these million persons, Standard 
offers a complete service . . . ih devising adequate protection, 
in promptly and equitably adjusting claims. « Standard service 
is supplied by 6500 representatives. Let one of them suggest to 


you a program of thorough protection . .. in Standard of Detroit. 


Automobile Insurance « Personal Accident and Sickness « Burglary and Holdup « Plate Glass 
Breakage « Liability (all forms) « Workmen's Compensation « Fidelity and Surety Bonds (all forms) 


™m 
a4 












TO SEA 


@ Connecting links between 
exporter or importer and 
the ends of the earth are 
speedy Erie tugs which ply 
New York Harbor. Erie serv- 
ice goes on where rails must 
end—taking you to the world 


or bringing the world to you. 


Even last-minute shipments 
make foreign-bound vessels. 
Incoming commodities are 
sped towards your door. 
Modern lighters and barges, 
spacious docks and ware- 
houses, elevators and special 
handling equipment are at 
your disposal. And also at 
your disposal is our experi- 
ence—over nearly a century 
—of smoothing the path 


for exporter and importer. 


Here, as elsewhere on the 
Erie, every man bends him- 
self to the creed—the freight 
must go through safely and 
on time. No matter what 
your shipping problem, the 
Erie will serve you well. 
Call our representative to- 
day, and learn how Erie's 
export-import service saves. 


RAILROAD 
aVolEM 


RO 
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license manufacturers and require their 
products to bear stamps or labels. Man 
ufacturers who did not conform would 
be barred from the use of the mails and 
from government loans and purchases 
and made subject to heavy penalties 

The National Association of Manu 
facturers has assailed the bill as “based 
upon fallacious and de 
clares that “industry should present a 
united front against it.” 

In the subcommittee hearings, mills 
have been charged with keeping men 
at work during 16-hour shifts, four days 
a week, and 9-to-12-hours shifts seven 
days a weck. The mills say that such 
shifts are physically impossible 

Textile men are confident that the 
bill will not Rep. Ellenbogen 
himself admits that several sections are 
unconstitutional in their present form 
But Chairman Keller is redrafting a 
substitute that he considers court-proof 


assumptions" 


pass 


Platter Programs 


Warner-ASCAP dispute involves 
recordings for radio, an important 
iactor in broadeasting. 

Two songs dripping with sweetness and 
sentiment are chosen by Warner Bros 
as the vessels of their wrath against onc 


of the big broadcasting networks 
Remick, Warner-owned music pub- 


lishers, filed suit for $670,000 Monday 
against the Columbia Broadcasting Sys- 
Copyright violation is charged 
That Ol 

and ‘Some 


tem 
to 67 stations for playing 
Fashioned Mother of Mine” 
Sunny Day.” 
Broadcasters 
but 


have been extremely 


the scrambled state of 


cautious, 





oS ee 


GLIMPSE OF WHAT IS TO COME—Industrial plant 
than ever before is presaged by the crane just installed by Electro-Motive Corp. 
Of 200-ton capacity, it handles entire railroad cars with ease, 
formerly necessitating tedious moving of floor equipment. 





copyright ownership (Bu Jan11 
made some legal move inevitable. ( 
lumbia answers that it relicen 
by the American Society of © 
posers, Authors and Publishers bef 
Remick withdrew 
ASCAP 

Deeply involved in this war 
platter programs 
of music and other continuities » 
are distributed to radio 
phonograph Excepting cl 
owned outlets, virtually every statior 
the country—particularly small 
pendents—uses these services 

Distributors Warn Clients 

Platter distributors have been 
to notify clients as to the musical nu 
bers remaining in ASCAP cont 
those belonging to Warner's, and 
in the unrestricted “public 
Warner's campaign to sell its musi 
dependently has been most success! 
among independent stations. 

Platterized programs, carrying 


was 
with its 


songs |! 


These are recordi: 


stations 


disc S 


dom 


names, have been an important di 
in improving broadcasts of small 
tions This service enables the: 


furnish local advertisers with an eft 
tive weapon against the spectacular 


It is 


useful in spotting special programs 


grams of national advertisers 


particular neighborhoods 
Development of the platter busit 
is comparable to syndication of 


strips enabling small newspapers to t 
sequences as they appear in metrop 
tan dailies. Platters also come in han 
when big broadcasting stations w 
good fill-in entertainment for off ho 
They also help spread radio emp! 
ment for actors and musicians 

More than a dozen 
by the World Broadcasting Co., ti 


comp inics 


={ 


ey 
ae 5 
ee. ee . 
~ 
Business Week 
building on a scale larger 


does many a job 
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Business Week 
OFF THE BUGGY SPRINGS—An- 
other step away from the horse-drawn 
ehicle is Firestone’s air spring, which 
onsists of a rubberized bellows (1), 
nflated to carry any desired load. An 


ir reservoir (2) operates automati- 
ily in feeding air pressure through 
netal tubing (4) to the intake valve 
A pendulum = shock-absorption 
ive works in conjunction with the 
eservoir by valving out the air. 


platter programs, either ready- or 
lor-made. Five or six now supply on 
ase a “library” of records and equip- 
ent for playing them. Indexes enable 
stations to articulate programs of all 
nce music, the music of one composer, 
the music of a popular orchestra. 
his type of service has been a big spur 
the sale of local programs, up about 
‘ in 1935 
Formerly regulations demanded an- 
incement of the recording as such 
fore and after every selection; re- 
ently the Federal Communications 
ommission eased the rule to require 
€ announcement at the start and fin- 
of cach program. 
Some of the platter companies spe- 
lize. One offers to retailers big-name 
lisc programs with silent spots for the 
nnouncer’s selling plug. The cost is 
$25 per program for small cities, $50 
for large. A 15-minute program goes on 
single disc. Sound effects—cow moos, 
og barks, street noises—are a staple. 
Complete NBC Service 
Examples of platter offerings are dif- 
erent types sold by National Broad- 
isting Co. NBC has a library of music 
t calls its Thesaurus. Its recorded serv- 
es also include scrip-writing and pro- 
uction for discs of made-to-order 
programs; ready-made syndicated series 
{ melody, romance, comedy, and dra- 
atic sketches ; recordings of shows pro- 
uced by advertising or other agencies 
nd recordings of entertainment as it 
coes out over the network. 
NBC’s cousin, RCA-Victor, gets a 
ice line of business from the electrical 
recording and production of platters for 
broadcasting. It takes up some of the 
slack from the decline in home-owned 
phonographs. 
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New Products 


New things. new ideas, new de- 
signs, new packages, new manu- 
facturing and marketing methods. 


THE Madison-Kipp Corp. offers a die- 
casting machine tor pressure-casting of 
lead or zinc-alloy parts that require in 
serts of other metals or materials It 
will handle multiple-cavity dies and is 
made for pneumatic operation. The 
melting pot has a capacity of 675 Ib 


THE Optaz Mfg. Co. now supplies 
transparent wrapping materials that have 
been treated by a secret process which 
superimposes patterns and various geo- 
metric designs. These break up the 
light rays passing through the material, 
and give opalescent reproductions of the 
superimposed designs or plain trans- 
lucent opalescent etfects. 


A NEW combination water-filter and | 
purifier patented by the Western Filter | 
Co. is advertised to remove through one | 
filtration turbidity, chlorine, and un- 
pleasant tastes and odors. It has a sim 
ple control-valve for occasional clean 
ing. It is supplied in several different 
types to suit the specific requirements 
of beverage bottling plants, breweries 
distilled ice plants, hotels, etc 


THE new handy, portable Thor auto 
matic heat-gun, offered by the Inde 
pendent Pneumatic Tool Co., supplies 
instantaneous heat up to 400 degrees | 
which is forced at high velocity through 
its nozzle. It is intended for use in car 
bus, and auto service-shops for thawing 
operations and for drying out water 
soaked ignition systems; in paint and 
lacquer shops, and wherever accurately 
concentrated heat is required for con 


trolled application to limited areas. 


THE Todd Co. announces a new elec- 
tric Blue Streak Protectograph which 
has a capacity of 3,800 checks hourly 
and can be used in tandem with an au 
tomatic check-signer. It has seven banks 
of figures, is operated by a keyboard, 
and stacks the checks numerically. 


THE Bakelite Building Products Co., | 
Inc., has developed a new process for | 
applying to the conventional asphalt | 
shingles a surface coating of special | 
hydraulic cement in which mineral oxide 
pigments are incorporated. The shingles 
so treated can be supplied in permanent 
blues, greens, reds, and other colors, 
and are advertised as having greater 
resistance to fire and corrosion. Their 
cost, when laid, is said to compare fa 
vorably with that of the conventional 
type. Already, several — roof 
ing manufacturers have been licensed to 
produce these shingles and market them | 
under the name Cementop. 
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MECHANISM PROTECTED 


All the working clements in this 
American Injector Company's ther: 
static expansion valve are housed in a 
molded Durez jacket. It protects the en 
tire mechanism from moisture and dirt 
and will never dent, rust or corrode. 





PRODUCTION 
SIMPLIFIED 


Biggest advantage of Durez over metal 
for the housing of this film projector 


was elimination of many producticn 


operations. Each Durez section comcs 
right out of the mold complete with 
holes, recesses, mountings and the final 
lustrous finish. It’s also lighter in weight 


and self 


SALES wT 
STIMULATED 


Smooth, lustrous, pleasant to the touch 





-«- this molded Durez jar does a real 
over-the-counter selling job for Martin 
Dennis cream. Aside from being good 
“salesmen” Durez jars also give the con- 
tents perfect pr tection. And they are 
convenient ... for their lids come off 
and go on with a flick of the fingers. 


DUREZ i, a hot-molded plastic, simul- 
taneously formed and finished in steel 
dies. STRONG LIGHTER THAN ANY 
METAL .. . HEAT-RESISTANT CHEM- 
ICALLY INERT 

WEAR-PROOF FINISH 


SELF-INSULATING . 


There are 307 Durez compounds, each 
with a specific use. In considering 
molded plastics let us specify the prope: 
compound for the job. Write (telling us 
what you make) for monthly “Durez 
News.” General Plastics, Incorporated, 
112 Walck Road, N. Tonawanda, N. Y. 


DUREZ 
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WHERE AND WHEN YOU WANT IT 


Old-fashioned lighting arrangements were 


only partly for illumination—the other side being pure decoration, Getting down 
to the modern executive's real problem, Holophane Co. has produced this method: 


Built-in ceiling lights which can be directed, by switeh, to a desired point. 


large center light, for example, can be turned from one desk to the other, as needed. 


Men Who Remake Corporations 


United States Steel, Marshall Field, and other large firms 
call in management counselors, This tells who they are, 
how they work, what their aims are. 


Stecl ¢ 
modernization pro- 


Edward R 


pe ys 


WHEN the United 
recently began a 
it put a 


states orp 


gram young man 
Stettinius, Jr, in 
but it also called in Ford, 
Davis 

Marshall 
modernization 
M« Kinsey, 


a top exccutive 
Bacon and 
management counsclors 

Field Co 
by hiring 
head of its 


began its 
James O. 
management 


and 


counselors, to come in and do the job 
directly as its top executive 
When John Wanamaker had som 


thing of the same kind in mind, it hired 
John Raasch away trom H. A. Hopt 
and Co., another management firm. 

McKeesport Tin Plate Co. hired 
Charles H. Hatch from Miller, Franklin 
and Co., counselors, and put him in an 
important post when it launched its sul 
idiary, the National Can Co. 

National Oil 
the Boston counseling firm of Bigclow, 
Kent, Willard and hired its 
senior member, Carle M. Bigelow, to 
handle its management problem 

Some time ago, when J. P. Morgan 
moved Sewell L. Avery of United 
States Gypsum Co. into Montgomery 
Ward and Co., he took along his man 
firm, Edwin G. 


Products Co. went to 


and Co., 


agement 
Booz and Fry Surveys 
Thus, interlarded 
news of management 
there is recurrent mention of th< 
sulting management engine< + 


counseling 


throughout — the 

modernization, 
con- 
I 


8m st- 
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ness Week 


would be 


business generally 
interested in knowing som« 
thing about this profession and the 
names that keep popping into the news 


thought 


when administrative changes are taking 
| lace 

Any high-grade representative of the 
profession would have you know first 
that he is not a magician. In fact, the 
rather exclusive Association of Consult 
ing Management Engineers includes in 
its code of ethics a provision forbidding 
exaggerated claims in the solicitation otf 
business, and there are firms kept out of 
the association for violating it. 

Some of the proftcssion believe they 
have not yet thrown off the stigma put 
on their work by the “efficiency ex 
pert,” the chart-drawers fresh out of 
college, and the tricky “‘system” in- 
stallers who sprang up in the early days 
of “scientific management” to become 
the target of vaudeville and cartoonist 
jokes about “‘ethciency”’ failures. 

Typical methods today lean heavily 
on <¢ First, there is in- 
vestigation to disclose what is wrong, 
followed by and research to 
discover remedies, which are em- 
bodied in a complete program, subject 
the basis of expe- 


ymmon sense. 


analysis 


to modification on 
rience 

The whole business stems from the 
work of Frederick Taylor, H. L. Gantt, 
Frank M. Gilbreth, and other pioncers 


in time-and-motion studics around th 
turn of the century, 

The original emphasis was on pro 
duction methods, because in the ear! 
1900's industrial problems concern 
technological matters. Later came co 
systems, wage-incentive programs, ai 
most recently, distribution etticiency 
business undertook to bring office 
merchandising technique up to the lev« 
already attained in production. 

There is no general pattern int 
which management counseling _ fir 
fall. The profession has its sprinkling 
of rugged individualists, men who lin 
their clientele to a list within their sit 
gle-handed capacity, except 
ints in routine phases of investigati 
and research, 

Personal Supervision 

These are likely to be old-timers, b 
among them is the comparatively n 
firm of Swanson, Ogilvie and McK 
Chi igo, 
such assignments as Arthur Swanson 


for ASS! 


zic, in which only accey 


another partner can take time to supx 

vise personally. 
Membership of the 

vides a broad cross-section of the pro 


association j I 


fession, including old and new fir 
general practitioners, specialists, larg 
organizations using cxtensive staffs, ar 
small ones built around an individ 


Among the specialists are: 


Business Research Corp., Chi 
built around Stanley P. Farwell, 
merly counsel to Samuel Insull in | 
utility enterprises. The firm ts 1 


urally strong in that industry, but it | 
gone as far afield as banking 

Wallace Clark and Co., which ope 
abroad, dealing principally wit 


atcs 
governments and government monopo 
industrics 

Griffenhagen and Associates of Chi 
city, county, al 


cago, sp ialists in 


state government proble ms 


\W. H. Lethngwell, Inc., of New 
York, concentrating on office manag 
ment, the strong point of its lat 


founder, W. H. Leffingwell. 
Advice on Salaries 

H. A. Hopf and Co., which tend to 
specialize in office management and lit 
insurance company problems, and have 
done much work in determining proper 
compensation for executives. 

The William O. Lichtner Associate 
of Boston (an offshoot of an older 
Thompson and Lichtner partnership) 
who concentrate on production prob 
lems. 

Trundle Engineering Co. of Cles 
land, which is among the few firms 
with laboratory facilities for designing 
products and machinery for making 
them. 

Typical of the general practitioners 
are Miller, Franklin and Co., Stevenson 
Jordan and Harrison, and Bigelow 
Kent, Willard and Co., all with larg: 
staffs. Naturally in this class is Ford 
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Bacon and Davis, to whom management 
counseling is an outgrowth of the 42- 
year-old technical and engineering or- 
ganization. 

Some firms have developed unique 
technical tools—for example, George S 
May Co. with its management control 
charts for executives 

There are three women of some 
prominence in the profession Mrs 
Harry Arthur Hopf manages the ofhice 
for the firm headed by her husband; 
Mrs. Lillian M. Gilbreth is the home 
management authority with Frank M 
Gilbreth, Inc., and Mrs. Mary Cushing 
Howard Niles is the professional asso 
sate and wife of Henry E. Niles, Balti- 
more expert in insurance sales research. 

Business is on the upgrade for all 
the management The re- 

nt jobs that feature the news are not, 
however, the important part Morc 
work is coming from old clients who 


counselors 


encounter new problems as aftermaths 
of the depression, or who economized 
even to the pomt of climinating ex 
pense-savers during the depression. Onc 
of the biggest firms finds 85° of its 
work coming from old clients 
Part Farmed Out 

The United States Steel job ui car 
ried out on the magnificent scale pro 
jected, would require the services of all 
the leading counselors for three years 
and the work is expected to be spread 
among them. Already Ford, Bacon and 
Davis have farmed out one part of the 
job to McKinsey, Wellington and Com 
pany 

That firm the 
former James O. McKinsey and Co. and 
the management division of the a 
counting firm of Scovell, Wellington 
and Co. The two firms teamed up when 
James O. McKinsey withdrew to go 


with Marshall Field and Co 


is a consolidation of 


More Tourist Camps 


Survey indicates the modern wayside inn is increasing 


at the rate of 500 annually. 


[HE tourist camp, modern reincarnation 
of the old roadside inn, is moving into 
stronger position as tourist travel in 
reases. A recent check-up by Frank 
Zimmerman estimates that such camps 
growing at the rate of 500 a year, 

it the total is now 16,411, that they 


erate a total of 166,062 cottages. 
Other sources supplement the Zimmer- 
in survey. 


Why the City Loses Out 
The huge, big-city hotel logically 
ought a location near a railroad station 
Good roads and good automobiles plus 
travel-loving 
Con 


onoemy reasons drew 
imericans back to the highways 


sted, downtown streets are the curse of 


touring. Business naturally went to 
highway cataps 

Against such realities the big-city 
hotel has little defense. Mr. Zimmer 


in points out that hotel interests are 
irgely responsible for the magnificent 
tourist courts” in California. Hoping 
scotch the competition, hotels there 
legislation In 
improvements 


ponsored restrictive 
meeting the new 
were added which made camps more at- 
tractive to travelers a trend 
mong resort hotels to adapt the cottage 
idea instead of fighting it. Many such 
hostelrics are adding cabins where tour- 
in travel clothes, 


law s, 


There 1s 


ists can feel at home 
their meals being served in the hotel 
dining-rooms. 

Since the first tourist camp was built 
(Douglas, Ariz., 1913) motor car regis- 
trations have leaped from 1,194,000 to 
more than 24 million, and a vast system 


of good roads has developed. Eighty 
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per cent of the camps sell gas Their 
value as outlets for oil products is obvi 
Not so generally 


food, 


recognize d is 
bedding 
building mate 


ous 
their demand for furni 
hotel 


rials, ct 


ture accessories 
It has been noted 
camps prefer national brand goods 


Many hotel men and former hotel em 


, , 
that good 


ployees are found among tourist « amp 
operators. Ex-traveling salesmen and 
tired business men (bored with retire 


ment or forced by reduced income) have 


gone into the business. One governor 
owns a whole string. Chain camps 
have not generally been successful 


The Zimmerman survey indicates that 
the $1 per day rate for 2 persons is 
the most popular type of cottage with 
63,103 the 166,062 total 


units out of 


Next ts the $1.50 schedul lho 
there are 5.18 cottage cha 
SO¢, low rates are not univer So 
1) hay $4 rates and 63 ot tl 
charge $Y 
The business has been fairly v f 
ganized in the last few 4 The 
National Tourist Lodge ind M 
Court Association, Jacksonville. Fla 
important Tourist Cottage Ow 
Association of Florida has s vt ted 
model law for « rbing vicio | 
and establisl sanitary standards for 


the camps 


Ferry for Chicago 


Automobile transport across lake 


figured to beat highway time. 
$11. millions raised. 
A CHICAGO group is ready to } 
$1,500,000, raised privately, th { 
trans} ortation of trucks and auto yl 
between Chicago and St. Joseph, Micl 
all year round, will pro protit ‘ 
Plans for a new type ferry, to cost $1 
SOO OOU already have been pre} ire 
contract is to be let shortly if and 
Chicago grants lakefront termin f 
cilities (for which a petition 
filed) 

Newly-formed Vehicle Ferry Es 
neering Corp. has acquired t 
rights of A. Miller McDougall ¢ 
with his father, the late Al { M 
Dougall of Duluth. has d ‘ 


, 
structed, and opcrated shi on 


lakes), and will Opceral 


4 ; 
Driven by Diesels 


the ferry 


The craft ts to be 400 ft. lor 
0 ft bea n, three 1ecKsS {Or 1 
hic les and ( ty acity of 200 to 
way trucks or 600 passenger Ca | 


diesel engines 000 hy total, are 
provide the power. Key to the idea 
speed in loading and unloading on two 
deck levels, to be reached from ramy 
on the docks. A third and lower deck 


on board is to be reached thro 





are snapped as they meet in St. Paul 


AVERAGE AGE. 52—Three of the youngest railroad executives in the business 


at the Transportation Club. From left: 


Ralph Budd, 57, president of the Burlington line; Carl R. Gray, Jr.. 47, general 
manager and vice-president of Chicago, St. Paul & Omaha; Fitzgerald Hall, 47, 
president of the Nashville, Chattanooga & St. Louis road. 
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inside ramp. Sponsors claim complete 
unloading in 30 minutes. Accommoda- 
tions are to be provided for 1,200 pas- 
sengers 

From Chicago to St. Joseph is 96 
miles by highway, including 35 miles of 
congested road in and near Chicago, 
permitting little speed, especially in case 
of heavy vehicles. The water route ts 
57 miles, to be covered in three hours 

Rates contemplated range from a top 
of $10 for the heaviest truck and scaling 


downward, fare including haulage of 
driver. Passenger cars are to be hauled 
for $3, including driver; round-trip 
rate for passengers is to be $1.50, one 
way $1. Operators of truck fleets have 
indicated approval of the plan. 

A. Miller McDougall is president of 
the new company; William L. Ross, 
Chicago investment banker, is vice 
president and treasurer. Construction 
of ship and terminal facilities will re- 
quire about a year. 


Housing Plans on the Fire 


Administration wants to push home-building by reducing 
the amount of cash required and by offering induce- 
ments to capital and to discount agencies. 


HoME financing and speculation, rather 
than the actual cost of building houses, 
are to blame for the fact that millions 
of families have never aspired to home 
ownership 

If financing were as simple as build- 
ing, the housing problem wouldn't loom 
so large. The depression revealed that 
what might be called the value added by 
speculative prices and financing costs 

is too heavy to be borne. 

Bailed Out 

The Home Owners’ Loan Corp. bailed 
out 982,287 home owners for $2,972,- 
000,000 (as of Jan. 23), spent $55,000,- 
000 on repairing their properties, and 
set them up on a 5%, 15-year basis 
costing them $7.91 per $1,000 per 
month. HOLC mortgages average 68% 
of appraised value. 

When this mess, involving one out of 























every 10 non-farm homes, was mopped 
up, the Administration resolved to bring 
home-financing into a more logical rela- 
tionship with the facts of lite. Thus 
we got the National Housing Act, estab- 
lishing a single mortgage representing 
up to 80% of appraised value, and 
amortized in 20 years. 

The interest is limited to 5%, ancil- 
lary charges are controlled, and the risk 
to the mortgagee is covered by insur- 
ance paid by the mortgagor in premiums 
amounting to 4% per year on the face 
of his loan. 

Mortgage companies, building and 
loan associations, and other types of 
lending institutions were inimical, but 
the Federal Housing Administration 
got its message over to the public. The 
response was enthusiastic, so now FHA’s 
terms have become the yardstick to 


—— 
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NOW FOR THE ROOF, AND—There she stands! Prefabricated steel houses can 
sell for $3,600 to $4,500 with lot, say Hobart Brothers, the sponsors. This house has 
a sand finish, is putty-colored; the job is done in five days with a three-man crew. 








Housing—Il 


“If financing were as simple 
as building. the housing prob- 
lem wouldn't loom so large.” 

From that start, this second 
report in a series comprising 
Business Week's survey of the 
housing problem at the begin- 
ning of 1936 goes on to de- 
scribe what has recently been 
done and what is now being 
planned to simplify home finan 
ing. Such plans may count 
heavily in the promotion of that 
housing boom now in the works 

Later reports in the series 
will tell how industry is tying 
up with this promotion job, 
what individual companies are 
doing, and where labor stands 
in the housing picture. 











which all mortgage lending institutions 
must measure up 

Many are offering greater inducements 
than FHA is, but possibly the greatest 
good done by FHA is that home fina: 
cing is no longer regarded by the pub 
lic as a mystery to be penetrated only at 
enormous cost. FHA’s influence will 
continue to regulate the mortgage moncy 
market. 

Mortgage lending institutions, faced 
by competition with the banks, are en 
dorsing FHA’s system willingly or for 
reasons of public policy. They have 
learned their lesson and now they want 
to call it a day. 

Ample Facilities Seen 

Mortgage financing facilities are 
ample, reports the Housing Committee 
of the Chamber of Commerce of the 
United States, as a defense against the 
Administration’s pending plans to 
further liberalize the FHA system and 
use it to accelerate home-building 

This would be accomplished by (1) 
reducing the amount of cash that the 
prospective builder has to put up (under 
the present system, he still has to find 
at least 20%); (2) bringing more in 
vestment capital into home-building by 
the establishment of many discount 
agencies that would convert mortgages 
into debentures that can be offered on 
the investment market (BW’—J]an25' 36) 

Inducing a lot of people to buy 
homes may be censured as merely serv 
ing the Administration’s desire to spee: 
on recovery, in much the same way that 
farmers were induced to plough up th 
prairies during the war, with the heavy 
cloud of grief that has ensued from that 
patriotic spasm. No subsidies are in- 
volved, however, so stimulation of 
home-building will depend on the will- 
ingness of any large volume of privat« 
investment funds to seek a return in 
housing on terms regulated by the gov- 
ernment. 

Likewise, the Reconstruction Finance 
Corp. is a big factor in priming the in 


] 
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stment pump. Jesse Jones has a way 
ygreeing amiably with such plans; 
it somehow, nothing much happens 
rer that. At any rate, present estimates 
pretty realistic, anticipating con- 
uction of 200,000 homes this year, 
. compared to 70,000 in 1935 
The plans which Administration hous 
¢ executives have on the fire at pres- 
would: 
1. Extend FHA insurance of mort- 
ges up to 90%, thus reducing the 
wn payment to 10% A similar plan 
s suggested in the Freed report (BU 
Febl 36). 
Continue 
ortgage interest 
eliminating multiple financing and 
practices and working for similar 


drive to reduce 


rates and other costs 


provements through state and munici 
laws 
Increase from one billion dollars 


two or three billions the volume of 
ortgages that may be insured under 
FHA’s system. 
i. Include small loans for new con- 
ruction in FHA’s modernization credit 
in to enable building operators to get 
new start. 
Extend FHA insurance of large- 
le mortgages, now confined to FHA- 
onsored rental projects, to include de 
lopment of small individual homes 
ir sale or rental under a blanket mort 
Expand the powers of national! 
associations, limited to 
ase and sale of FHA-insured resi 
mortgages, to include the making 
ans on FHA-sponsored large-scale 
sing projects 
Double the present 12-to-1 ratio 
icbentures to capital of national mort 


now 


(gage 


associations in order to bring more 
vestment capital into house construc 
(BW’—Jan25’ 36) 
May Limit Application Time 
lo promote reduction in construction 
sts and keep families with small in- 
nes in their proper 
riod within which home builders may 
ly for insurance on their loans may 
limited to 12 months on houses cost- 
y up to $5,000. 


price-class, the 


Senator Wagner stakes out a 10-year, 
30-billion-dollar housing program for 
private construction industry. The 


h is that such a program must bx 
lapted to purchasing power; 93% of 
e families have incomes of less than 
S5.000 

Wagner estimates that private indus 
y can supply families whose income 
inges down to $1,500 or $1,000 by 
ulding 7,500,000 homes ranging be- 
tween $2,500 and $6,000 in price. 
With this market to work on, private 
industry is not hurt, he contends, if the 
government in the next 10 years helps 
to supply low-rent housing for 2,500,- 
000 families who can’t afford to buy 


homes averaging $4,000 each 
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This card can’t be found in the New 
Deal's deck but some provision may be 
made for establishing a modest revolv- 
ing fund to finance the operations of 
local housing authorities 





New Electric League 


23 local groups in United States 
and Canada form association: big 
manufacturers give funds. 


.) 


ELECTRICAL leagues in 23 cities have 
organized an international association, 
which includes American and ¢ 
membership. 

The prime purpose of the leagues has 
been to harmony 
contractors and dealers and between the 
power companies the 
They have stimulated the small business 


units to more aggressive selling 


inadian 


maintain among thx 


and local trade 


Some of the leagues spend as much as 
$200,000 a year, in advertising, schools 
for salesmen, and demonstrations to th« 
public. Usually 50 or more of these | 
tunds come from the power company 
Contributions from national manuf a 
turers are cleared through the National 
Electrical Manufacturers Association 
which checks on the activities of leagues, | 
examines their financial status, and certi 
fies those that are properly set up and | 


operated 


tion of the needs of 
Birmingham has earned the title 
of ** England's greatest industrial 
city."" Gas, Water, Transport 
and Electricity undertakings are 
owned and controlled by the 
Municipality, and provide an 
unfailing and economic service to 
the thousands of factories in 
Birmingham which have placed the 
City at the forefront of England's 
Most prosperous industrial centres. 


WRITE FOR PUBLICATIONS 
AND ADDRESS ENQUIRIES TO: 


CITY OF BIRMINGHAM 
INFORMATION BUREAU 
THE COUNCIL HOUSE. 
BIRMINGHAM |, ENG. 
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RVICE TG 
DUSTRY 


By hard work and a ready apprecia- 





What must be done, and how to do it— 


| 
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——__ | ; 
How to Get | ed oun 


sui 


Just published 





re t 


small—fully a 


manual The 


terial and whe 


that meets the 








Look up in this book— 


—the five relationships affecting 
publicity policy 


reporters 





siders every factor 


—five questions te answer in . ' 
studying a publicity problem A prac ’ vn 
: : ’ 
—suggestions for plotting a cam- his field or tl 
paigna vou Vv t t 
—the six steps in muking a mect of 
schedule 
—suggestions on finding stories, 
and news i rt 
—tleven rules for publicity cop ! t 
—rules for pictures wspa pe 
—televen rules for dealing with any t po 


o get publicity 
he tools, the techn } s the 
publicity for your enterprise 
nd 


ruthor, 


plainly discussed in this pr 


an 
ot how to prepare 
how iblicity 


re and to get pr 


business man’s needs 


How to Get Publicity 


By MILTON WRIGHT 


226 pages, 5'2x8, $2.00 


whole 


experienced publicist 
and hand 


in i 


irt 


large or 


actical 





— ee “a 
l EXAMINE THIS BOOK 10 DAYS ON APPROVAL—SEND THIS COULPON i 
1 Metiraw-Hill Book Co., Inc., 330 W. 42nd St., N. V. €. 1 
Send ¢ Wright How to Get Put it f taminat la I | 

| $2.00, plus few cents postag retur posts a : r : a iby rt ’ | 
] Nat | 
i ! 
i Addre . I 
] cit and State p BW 2-8.36 | 
| Book 5 a t Ss. and ¢ ‘ | 
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HOW THEY STAND 


What’s happening to business in six countries 
compared with progress in the United States 
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France is still suffering from deflation; special encouragement to the automobile in 
dustry in Britain and Germany has stimulated business recovery; Russia has become 


an industrial power; recovery progress in the United States is accelerating 
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Woodcutting Money 


Tugwell’s Resettlement Adminis- 
tration finances farmers in selling 
pulpwood to mills. 


Up in the northern tip of New Hamp- 


ire the Resettlement Administration, 
nh is directed by Rexford = 1 ug- 
il, is lending $100,000 to a ftarmer- 


wned and farmer-managed cooperative 
ssociation to ot 
pwood for sale to neighboring mills. 
Members be to 
o, of the market value of their pro 
tion, enabling them to meet current 


penses, including the hire of helpers. 


finance the cutting 


will advanced up 


The association this winter will act as 
arketing agency for 
RA stipulates that at least half the 
receiving rclief. 
lhe remainder will be recruited from 

ling a few from the 


A total 


0.000 cords 


[he 
nbership must be 


er farmers, inclu 
ijoining county in Vermont 
nbership of 300 is expected 
[he plan will be administered by a 
nagerf, who will receiv the assistance 
he U.S 
ting of timber resources, and 
ration of the State Agricultural Ex- 


sion Service and Farm Bureau 


Forest Service in the proper 
pry] 


the co 


British Aero Boom 


market advanced from to 83°; las 

year. Profits are erratic in this industt 

but most producers are 

larger dividends ‘than they were in |! 
Five new companies have been form 

in the past months for the manu 


facture of and 12 comp 


now payin 


Six 
airplanes, 


have been organized for the manuf 
ture of airplane parts. The followi: 
established manufacturers have officially 
extended their facilities to include the 
manutacture of aircraft or parts 

H. H. Ward & Co. Ltd Jame 
Archdale & Co., Ltd W. Asquith 
Ltd.; F. Hills & Sons: Alvis Car & 
Enginecring Co.; Weyburn Engineer 
ing Co., Ltd.; Riley Aircraft, Ltd., and 
Silentb! Ltd : 


First Free Port 


New York tries it. 
its value except possibly for Latin 


Experts doubt 


American business. 


A “FREE PORT” 
area in one, within which t 


tL Spa 


isa port, o! 
he re if ate 
customs barriers 
Europe has had free ports for cen 
I ‘ 
Hamburg has one of th ost 
laid and, until recent! 


turies 


carefully out 


one of the busiest of the world’s fr 
ports 
Until last week, the United States 





Rearmament gives impetus. A 
dozen new firms make parts; 


eight plants broaden facilities 


LONDON (Busine Week Bureau) 
British aircraft industrics are prospering 
There are two distinct markets here for 

ines—amilitary and civil—and both 
xpanding 


The rush of independent and railway 


ned air services to establish them- 
selves on internal and coastal routes 
began in 1933 and ts continuing 

Military requirements have become 
normous. It was nearly a year ago that 


Air Ministry first announced that it 
would make total purchases of more 
in 500 airplanes tor its 1934-35 ex- 
nsion program. A few months later 
ministry added that the program 
ould be doubled for this year. 
is no census of production in 
It is also difhcult to ascertain 
ith assurance far orders from 
broad have had to be refused because 
of the rush of domestic business. 

At the end of December, Chairman 
Fairey, of Fairey Aviation, Ltd., told 
shareholders that the company had been | 
forced to refuse foreign orders. Hawker- | 
Siddeley, on the other hand, are making | 
good profits from foreign orders. 

As far as can be gathered in informed 

ircles, South America can be quoted for 
machines for delivery six weeks ahead. | 

Prices on five of the most popular 


There 
Britain 
how 





ae 
KOPPERS AND THE 
a ~~ 


had no free ports. Then, S 
Commerce Roper announced that N« 
York had been granted the 1 ( 
tablish a free port, tl f 
country 

Fis odern : 
bor. and 18 a sO | | 

itely e | 1e 

on 1 

iths’ | t Ww 
seve! vy Y ( wl i ) 
“> Ss (Mm) OM 1} city is re ! 
to finance the proj t 

Profitable Ports 

Free ports nay proved to br ont 
ible ventures f most of t Europe 
countries which hay cstal 
Hamburg, for instar has a 

nN enormous transshiping 
tne small states \ ? 
Baltic yw ! 
sli rhe! la 
| il nts 0 oO s ( ( 
fornia Est ! Lat | 
ire ch smaller 

Large German shipping interests \ 
leveloped small feeder lines wil 
roam the Balti pickis up s i] 
rocs from various shallow harbors ar 
deliver them in tl Hamburg tree port 
There the shipments are sorted t 
oods whi h have core hy f tf 
Germany or Central | 1 | 
| ired tor d lin ry i oad in \ 
sels wl h ly [ | rly im N th 


Plastics \WOUSTRY 





Koppers produces a great number of the 





raw materials which are used in the plas- 
tics industry. Purity is a deciding factor 
in the choice of these raw materials. The 
purity of Koppers products has con- 
tributed greatly to the present highly- 


developed state of the plastics industry. 


KOPPERS PRODUCTS CO. 
PITTSBURGH, PENNSYLVANIA 


ing Materials 
Materials 4. Bituminous Paints 
5. Creosote for Wood Preserva- 


1. Tarmac for Roads 


6. Light Oile 7. 





2. Roof- 
3. Waterproofing 


Tar Acide 


I eee 
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American, South American, African, 
and Far Eastern services 

Incoming are handled in 
much the way South American 
coffee, arriving in German 
in the transatlanti 
in small lots from Hamburg to Danzig, 
Riga, and Copenhagen Whole 
of American are 
shipped at Antwerp, the Belgian tree 
London transships jute, tea, and 


cargoes 
same 
fast vessels 
Service IS shipped 
loads 
automobiles trans- 
port 
wool 
Foreign trade experts in New York 
are skeptical of the value of the new 
free port. The United States is one 
vast market with uniform standards of 
packaging The adjacent Canadian 
market follows similar standards. 
Can Serve Small Nations 
It is only in the small countries of 


the Caribbean and in Latin America 
that conditions are similar to those in 
Europe. It remains to be seen how 


much business will develop which could 
not be handled rather simply with exist 
ing port facilities 

New York officials, who are finally 
putting into service five of a dozen or 
more costly piers constructed some time 
ago, sanguinely look for 120,000 tons 
of merchandise to be handled in the 
first year, 800,000 tons after seven years 

Los Angeles and New Orleans, also 
advantageously located for handling any 





WITHIN THIS ZONE—Area marked off in the picture will be 
Part of the $30,000,000 Staten 
built during the World War shipping boom are included, and reconditioning 
a cost of about $4,600,000. 


free port. if present plans mature. 


be needed at 


transshipment business for Latin Amer 
ica, will watch the experiment closely 
If it succeeds in developing new busi 
ness for New York, they will undoubt- 
edly demand free port privileges 


London Looks at Loans 


But huge British investment market is likely to be 
opened to foreigners only gradually, and after strategic 


“diplomatic” loans. 


LONDON (Business Week Bureau)—Is 
England going to reopen the London 
market to foreign borrowers this year? 

It is possible, but practical leaders in 
the financial community think that this 
prediction last week by Rupert Beckett, 
chairman of Westminster Bank, is more 
of a ‘pious aspiration” than something 
definitely in the cards. 

The British treasury closed the Lon 
don market to foreign borrowers in 
1932. It was part of a plan to force 
down interest rates so that the govern- 
ment could refund its huge war debt at 
lower interest levels and help to pro- 
vide domestic business wit 
ital. 


h « heap cap 


A Plan That Worked 
The plan worked admirably, and the 
British successfully refunded more than 
seven billion dollars of 
ment bonds, which had been paying 5% 
+. This 


$100,000 


worth govern 


a year, at a new low rate of 33° 
meant an annual saving of 
000 

A few foreign issues have been sold 
on the London market during the last 
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few years with the special permission 
of the treasury. One, for instance, was 
an issue of 43 million pounds for 
Austria to refund a short-term credit 
originally extended by the Bank of 
England in 1931. Another was a one 
million pound offering by the Danish 
government to finance capital develop- 
ment in Denmark undertaken by a Brit- 
ish firm. Finally, there were several 
small offerings to finance British under- 
takings in South America or gold min- 
ing developments in various parts of 
the world 

There are two reasons why the British 


treasury might lift its ban on foreign 
lending this year. One ts the convic 


tion on the part of London officials that 
funds could be profitably invested again 
in foreign countries without depriving 
adequate new 
ipital at reasonable rates. This would 
be distinctly a bullish attitude, and 
quite in contrast with the general fear 
that trouble may break out in Europe 
at almost any time 

The second reason is purely political, 


domestic industries of 


Wide World f } 
America’s ft 


and it is the one which seems most 
vincing to observers. In the 
sharp diplomatic bargaining t 
ing on in Europe, it will not 

prising if British officials use | 


rour 


hat 1s 


be 


win cooperation from possibly rel 
allies. It is known that some close 
gaining is taking place now with R 
and that Germany might be hel; 
financially if Berlin were ready to oft 
enough in return 

The recent return a pro-Brit 
king to the throne in Greece indi 
another direction in which British | 
litical attention 1s turning. This ts 
surprising, however, than the convi 
in the City that if hostilities in Ethio; 
cease and London comes to terms 
Rome, a British loan to tide the Italia: 
over a particularly pinched period 
domestic finance would be one of 
inducements which would tempt Mus 
solini into the deal. 

War Tensions Eased 

War tensions in the Mediterran« 
have lessened, and there is nothing n« 
in the German situation to indicate t 
Berlin is likely to stir up trouble in 
immediate future, in spite of the 
nomic distress in the Reich. But | 
rope is still a powder keg which 
explode at any time 

This, combined with the 
the Far East, is the real reason London 
is likely to make certain strategic loans 
abroad before the market is open¢ 
wide to all foreign After al! 
British officials are still convinced *h 
one of the best ways to stimulate re 
covery is to make capital available 
low rates and keep the domestic mark 
plentifully supplied with funds seeking 
investment. 


ot 


tension 


issues 
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Business Abroad 


France makes new attempt to isolate Germany. Britain 
tries NRA for textile industry. Poland protests German 


refusal to settle railroad debts. 
Japan turns to South China. 


United States accounts. 


RENEWAL of gold shipments from the United States retlects the 
European speculators over Washington financial policies 
Recovery in Britain and the Scandinavian 


the dollar is only temporarily shaken. 
ountries is substantial. 
one of half a dozen possible upsets 

The new “iron ring” 
any is full of weak links. 
but may be confronted with an internal 
political crisis any day. Mussolini has 
gain warned Europe that “trouble may 
The new 


Corridor 


ome in the Mediterranean.” 


Polish-German friction over 
roblems emphasizes Germany's finan- 


ial crisis, as well as her tsolation. 


Germany 

Berlin is again isolated in new 
Anglo-French drive to revive 
League solidarity in Central and 
Eastern Europe. Poland demands 
payment for Corridor railroad 
services. Business is slack. 


BERLIN (Cable)—Berlin is tense this 
eek. Not since the Italian campaign 
rted in Ethiopia and split old Euro- 
an alliances wide open has Germany 
It so keenly the threat of ‘‘encircle- 
ent” by governments antagonistic to 

German expansionist ambitions. 

Paris and London are obviously co- 
/perating in plans to revive old League 
lliances, though London continues to 

ake sporadic gestures of friendship 
toward Berlin. Paris is frankly making 

desperate effort to revive the old all 
inces in Central Europe, built around 
the Little Entente (Czechoslovakia, Ru- 
mania, and Yugoslavia). 

The Soviets are being courted again 
by the new French government, which 
fact revives fears in Berlin that France 
and Russia will ratify the mutual as- 
sistance pact that has been prepared for 
than a year but never ratified. 
Anthony Eden is known to favor closer 
relations between London and Moscow, 
though Berlin is always free to join the 
group. 

Warning from Warsaw 

To these worries Berlin has had to 
add this week a sharp rebuff from Po 
land, the one country with which the 
Reich has seemed to make some prog 
ress in developing closer economic and 
friendly ties. Berlin has refused to re- 
mit to Poland about $12,000,000 due 
for transit of German trains across the 
Polish Corridor from Germany to East 


more 
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The rest of Europe may be shaken at any 


with which France is 


Brazil thaws frozen 


uncasiness Of 


General confidence in 
time by any 


attempting again to encircl Ger 


France itself hopes for a calm election next month 





Underwood 4 Underwood 
READY TO GO—England’s Great 
Western Railway gets 10 more stream- 
added to their 
Aided by a gev- 
British 


pushing forward on a broad scale for 


lined rail-cars, to be 
present stock of 11. 
ernment 


subsidy, roads are 


better, faster service, 


Prussia. ( 
cannot continue and that Germany n 
settle or service will be reduced to th 
minimum allowed in the treaty covering 
this trathic. 

The attack on Germany in the Polish 
capital has been bitter during the 
week. The Poles claim that more than 
$60,000,000 is frozen in Germany be 
cause Dr 
transfer of these funds, and that if this 
IS Zoing to continue they can no longer 
do business with the Germans 

There are no signs that Germany's 
foreign trade is going to expand this 
year, so it seems unlikely that Germany 
will be able to pay off these obligations 
to Poland and continue business on the 
old basis 

For the first time in many months, 
Germany's heavy industries are suffer 
ing a relapse in activity greater than the 


pas 


Schacht refuses to allow th 


nlan } } ] 1 ¢ ' 
Poland has deciared tha Hts 


| 
relapse im the onsumect Lon 


act . . ; 
This is proot of the siowing ce 


public expenditures on work 
projects 

The automobil industry 1s st \ 
panding and there are hopes 
nvestors this week that autor 

s Cs are pong pay large vice 


Great Britain 


Britain will try NRA 
textile industry; has already ap- 
plied it in shipbuilding. 


scheme in 


LONDON (Cabdie) 


; 


Britain is plans 


O regulate the cotton spinning indu 
1 ] ’ 
ulong lines similar to the United Stat 


NRA reg 


Atvions 


The Cotton Spindles Bill, which } 
passed a sccond reading in the Ho 
of Commons, is designed to rid Britai 
of its surplus mill capacity It 


WOrkK something like this 


A Spindles Board would b 
by the government This bo iw 
be provi led immediately with 
$10.000.000 with which I 
10 million spindles—roughly o 
of all British spindl Nat 
most ol solete mills would vo first I 
loan would | repaid | 
on all remaining textile 1 ; S 
| ing will take } lace during t 
two or three years repay! nt 
loan will not be required for 

The government has taken 
hand in the situation. The Br 
tile industry was helpless in tl 
Japanese cor | ctitwon, an | 
for financial relief The 


ing tii tl mn tronal \ 
large minority successfully fi 
plans for voluntary itionalizatn 
the government finally proposed tl 
legislation which now s ; likely to 
becotr ic law 
Like NRA 

There re many points of sil larit 
bet we n ti British bill and the | 
bogen bill introduced in Congr 
Washington this weck (page ) T} 
British bill, however. has the back 
of the majority of the textil " 
ers and the str ng opposition ol 
which is thinking of the work 
will lose their tobs when a quarter ol 
the British mill upacity as cl { 
the United States, where the bill is 


} , 
signed to regulate hours, v 


production but not to wipe 0 
section of the industry, labor is pport 
ing it, while th 


the regimentation feature 


owncrs are opposcd 


Britain is familiar with this sort of 
regulation, 
been more or less on a voluntary basis 
In 1930, the National Shipbuilders’ S« 
curities Trust, Ltd., was founded by the 
Bank of England to buy up and scray 


though heretofore it has 








redundant and obsolete ship yards. It 
has relieved the situation in the ship 
building industry, though the demand 
for new ships has not yet risen to the 
point where even the remaining yards 


have been fully occupied 


’ 
France 
French colonies will soon supply 


domestic coffee and rubber = re- 
quirements, 


Paris (i "ireless) 
scene of feverish activity all week 
Economically, markets have been a 
tive and prices rising. Share 
gained as much as 15% for some stocks 
Only bonds have been weak. This in 
dicates the conviction of the public that 
inflation is ahead and that now ts the 
time to prepere tor it. Arrangements 
in London for a credit of as much as 
$300,000,000 are still being negotiated 
and will solve the treasury problem 
Politically, France has been engaged 
negotiations with diplo- 


Paris has been a 


pri Cs 


im imtensive 
mats and kings representing most of the 
countries of central and southeastern 
Europe in a new effort to revive the sys- 
tem of alliances which will prevent 
German expansion through Austria to 
the East. Russia has been invited to take 
the place of Italy as a guarantor of the 
new Danubian blox 

Paris fully expects that parliament 
will ratify the Franco-Russian mutual 
assistance pact next week, and possibly 
vote a five-year credit of about $65,000 
000 which would ultimately be repaid 
with Soviet oil deliveries. 

France expects to fill all of her needs 
for cotfce in the colonies by the end of 
1940. Behind the inducement of a high 
protective taritf, France has encouraged 
several of the African colonies to turn 
to the cultivation of coftee. Shipments 
of colonial coffee arriving at Marseille 
have already begun to expand 

It is admitted that within the next 
10 years the same protective system ts 
expected to foster rubber production in 
Indo-China adequate to mect all ot 
France's domestic needs 


Canada 


Reconvened Parliament prepares 
to ratify trade agreements with 
United States, discuss new duty 
euts with Britain. 


OTTAWA Parliament reassembled in 


Ottawa this week for a session which ts 
cause former Prime Minister Bennett's 
New Dea! legislation comes up for con 
sideration, as well as the new policies of 
the Mackenzie King government tor rc 
lief, government supervision of business 


bound to be important to business be 
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MEXICO IS INTERESTED IN ROADS, TOO—Mexican construction executive. 
found plenty to interest them at the Road Show in Cleveland, and got a hearty 
welcome from American road builders who see a good business year ahead fo, 
both nations. Gathered in front of the Caterpillar exhibit, from left: Jose Rivera 
Mexican Automobile Association; Jorge Galvez, subdirector of highways: Lenacio 
Avilez, chief engineer of Mexican railways; Charles M. Upham, American Road 
Builders; C. A. Speers, Caterpillar Tractor Co.; William P. McDonald, A.R.B.A 


(in contrast with government partici 
pation), and expansion of foreign trade 
One of the first duties of Parliament 
will be to ratify the new trade agrec 
ment with the United States, which was 
allowed to become effective at the begin- 
ning of the year. Mr. Bennett, now 
opposition leader, will not censure the 
King government for having obtained 
a pact which he was not able to arrange. 
Next on the Dominion’s foreign trade 
program is the agreement with Great 
Britain, which is likely to be revised, 
with new concessions to the British. 
Government-Owned Radio 
What the new government intends to 
do with the Dominion’s radio broad- 
casting setup remains a question. When 
Mackenzie King was in office in 1929, 
he had a royal commission headed by 
Sir John Aird, president of the Cana 
dian Bank of Commerce, advise his 
government on radio broadcasting pol- 
icy. The commission recommended a 
national public service system operated 
by a state-owned company which would 
have a virtual monoply of broadcasting. 
The report was not acted on, and in 
1932 the Bennett government passed 
legislation creating a much more mod- 
est system under a commission which, 
in the last two years, has built up a 
service providing the country daily with 
six hours of broadcasting free from ad- 
vertising. Commercial facilities are used 
for most of the nation-wide hookup. 
It is now reported that the King 
government may return to the proposals 
of the Aird commission, which call for 
the creation of a complete government 
broadcasting system. The government 
is almost certain at any rate to provide 
apital to start construction of its own 
broadcasting stations. Whether this will 
mean replacement of the present gov- 
rovernment 


ernment commission by 
owned company or by an honorary com 
mission has not yet been determined 


Dividend payments in Canada in Jan 


uary exceeded $16,000,000, the highest 
total in four years 
paid on 175 securities 


Dividends w 


Latin America 


Brazil is ready to thaw frozen 
United States credits, with coop- 
eration of Export-Import Bank. 


BRAZIL and the United States have set 
tled all but the final details of a plan 
which will thaw American credits tha 
have been frozen in the Brazilian n 
ket for several years. 

Details are likely to be announced 
within a few days, but, according to t! 
best-informed opinion in New York 
and Washington, Brazil is agrecing 
pay only $2,000,000 in cash to smal 
This is in contrast with th 
asked, whicl 
would have been adequate to pay off 
all United States accounts of $25.00 
or less. Under the arrangement as fi 
nally made, only those accounts o 
$5,000 or less will be paid immediately 

Creditors with larger accounts, to 
whom Brazil owes another $17,000,000 
are to receive Bank of Brazil notes, pay 
able over a five-year period. These, it 
is understood, the Export-Import Bank 
in Washington has agreed to discount 
without recourse. 

Peru May Pay 

Higher commodity prices are helping 
other Latin American countries to f 
sume their foreign debt obligation 
Chile, prospering trom higher pri 
and better demand for both copper an 
nitrate, has provided for a resumptio: 


creditors 


$5,000,000 _ originally 


7 


ter 


of a very small part of its foreign intet 
est payments. Peru this week took uj 
discussion of the new national budget 
and intimated that some surplus might 
be available for interest payments and 
amortization. The Argentine treasury 


announced early in the week that re‘ 
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enues for January were 20° greater 
than for January, 1935 

Far East 

Japanese industrial penetration 


~preads to South China and Neth- 

erland East Indies. Tokyo and 

Moscow struggle over Mongolia. 
SP Lu 


\PANESI newspapers have revealed 
= 

it important industrial interests in 

vestern Japan have obtained mining 


ghts in parts of South China where 


ere are important gold, iron, manga 
se, and tungsten deposits Other 
nanciers and business men from Tokyo 


southern 
which they 
with Japanese 


1 Osaka be in 


surveying fc 
iy attempt to develo; 
pital. 

This is the first report of important 
ipanese penetration of South China 
nce Japan began expanding in Man- 
hukuo nearly five years ago 
have 
More 


are Said to 


‘ ina, gions 


rest med oil 
than two 


Japanese engincers 


rveys in Borneo 


ars ago, intense prospecting was car 



















MAKE ’EM HAPPY 


with concentration on all work, no play. 


happy, too. Style shows. 
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Russia used to be a grim sort of place, 
Nowadays the work 
continues, but the state is trying hard to make the workers 
well-managed restaurants, 





ned on in this region by ] panese 1 
terests, but little oil 1ISCOVE 
The Netherlan East Indics, whi 

i part of the sai land gr pas B 


have long been one of the rich oil fields 


of the world Japan depends on out 
side supplies for nearly 90% of its oil 

Mongolia continues to be the powder 
keg of the Orient A report from the 


South Manchuria. Railway Co. (uncon 
firmed by the 


formation has been 


Soviets) says reliable in 


received that the 
Soviets h irveyed and are about to 
build a 1 


Ul 


ive Si 


¢ +} rit 


| 
uilroad connecting th capital 


Mongolia with the nearest Russian 
another line 


Mongolia further to the 


railhead, and penetrating 
At 
from Peiping indi 
that the Japanese are rapidly gain 
ing control of all of the Chinese rail 
lines to the south and east of Mongolia 


west the 


same timc reports 


Soviet Union 


Moscow cultivates trade with 
Asiatic neighbors, and cuts busi- 
ness with Germany. 
le ) The 
cultivating trade 
tions with neighboring Asiatic states 
Since last August, when the 


Mose ow (¢ 


is systematically 


sovict 


signed a new trade agreement with Iran 
(Persia), which provided also for Soviet 


aid 


Iran's industries the 


; 


‘ evciop! cnt ol 


flo of met han 


technical in the 


dise between Iran and Russia has been 
expanding steadily 

The Soviets absorb all of Iran's ric 
and livest ck exports and 90°; of het 
wool and cotton shipments In turn, 


the Soviets supply all of Iran's needs tor 
kerosene and gasoline and a large part 


of her imports of sugar, cotton fabrics 


glass, and pottery. Exports of met 


machines, cement, and automobiles have 
increased with special rapidity durit 
the past ycar 

It is only recently that Russia has 


recreation and 


perfumery 





| 


me! L, 
my 


and finery for women shoppers are only a few of the outlets for 
enjoyment 
course in Soviet daily life. The Plan calls for the manufactur: 


of nearly a million phonographs during the coming year 









Without Alarm 


Fire losses at all-time low, but ex- 
pected rise isn’t bad news: increase 
always means business activity. 


FIRE insurance companies arc feeling 
hearty this year National fire 


wccording to preliminary Na 


losses 
last year 
tional Board of Fire Underwriters fig 
ures, made th: fifth successive downward 
ep, totaling $259 millions compare 
with $263 millions in 1934, $271 mi 
lions in 1933, $400 millions in 193 
451 millions in 1931, and $501 mi: 
lions in 1930 

This lusty decline was not wholly to 
the good, however, for net premiums 


earned by National 


Board (comprising most of the indus 


members of the 


try) have also been coming down. In 
1929, premiums totaled $645 millions 
millions by 1932, to 


dropped to $507 
1934, and last year 


$396 millions in 
moved slightly upward 

Officials declare that fire losses reached 
and passed their nadir in 1935. The late 
months showed an increase. This year 
is expected to show greater losses. 

Attuned to Business Cycle 

In a general way, fire losses are a 
companion of business activity and pros 
perity. When commerce and industry 
are at work there are greater chances to 
fire from the greater activity of plant: 
and mills Also property values arc 
higher, and there are more policy buyers 

The reverse of these factors in part 
explains the depression downtrend in 
fire losses and premiums earned. When 
business is slipping, there are fewer 
plants in operation, declining values ar 
involved, and embarrassed owners 
skimp on coverage for their properties 

These forces by far outweigh the in 





















































STOCK TRENDS BY MAJOR GROUPS 
Average price of stocks as of the first of the mont 
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fluence of depression arson, that attlic- 
tion that hard-up property 
owners to realize on their real estate 


induces 


with a match and kerosenc 

But that time, according to the fir 
companics, has gone by. Prosperity and 
bigger fire losses are on their way back 


Out of the Doghouse 


Cocoa, the poor mutt of commodities, stands up and 


barks. Production catches 
THERE are compensations for a term in 
the doghouse. The humble brown cocoa 
bean is now proving it with a tighten 
ing statistical position and an upward 
price movement that have the cocoa 
people in pretty much of a twitter 

Ihe dog of the commodity world 
since 1929, cocoa was so firmly chained 
to the kennel that (except for onc abor 
tive tug at the leash in 1933 when tl 
rest of the pack climbed out and began 
to go places with the start of general 
recovery), the Atrican peanut kept right 
on dozing. The diagnosis was that the 
animal was dead 

This week, at 54¢ per lb., cocoa hit a 
new high on the recovery (1933 top 


It was suddenly discovered 


but that was wrong 


cx epted) 


40 


up, prices are high. 


that the huge reduction of warehousc 
stocks in 1935 (a new United States 
record and 257 higher than 1934) was 
not accounted tor by increases in manu- 
facturers’ stocks, but represented actual 
cocoa sliding down the American gullet 
Able to Bark at Last 
Moreover, cocoa production had 
reached the highest level it was likely 
to sce for at Icast five years. Between 
these two factors it looked as if cocoa, 
for the first time in five years, should 
to stand up and bark 
iltogether news 


be abl 
British 


ers had frankly stated last 


It was nol 
manutactur 
fall that they intended to keep a two- 
year instead of one-year inventory. 

But this tip-off was deceptively hon- 


est, and it was not until the tribal chi 
tains on the African Gold Coast began 
getting higher prices for their co 
beans that the trade believed the Britis! 
meant business. 

By that time the United Africa Corp 
(Lever Bros. soap crowd, the dominar 
cocoa buying interest on the Gold 
Coast) had sold a lot of cheap cocoa 
direct to manufacturers in this country 
the market swallowed it without 
flicker, and the price firmed. 

Now the big crop movement to Accra 
is 859 absorbed, the price is firm, and 
Easter, when chocolate bunnies and 
chocolate eggs make a big run on cocoa 
supplies, is coming 

The huge absorption of cocoa in thi 
United States during the past few years 
is an important factor in world prices 
since we account for nearly half the 
world’s total consumption. 

At 30 per Ib. (1929) cocoa was a 
luxury. At S¢ it was so cheap that the 
candy-bar people 
the nickel bar and highly 


chocolate and cocoa, and quit using veg 


enlarged the size of 


swecienc i 


etable fats in pla e of cocoa butter 
Thus the quality went up and demand 

increased. There was also a great in 

crease in the sale of ice-cream bars in 


t 


summer. Now consumption has caught 


up with production, and cocoa is coming 


to life 
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. distinct novelty for the financial menu, the United 






Money and the Markets 


States this weck shipped 





ij abroad. This is the first time in more than a year that our dollar has been 
L enough to allow even small amounts of gold to be drawn from « shores 
the movement was not spectacular, tt fell flat as a potential stirrer-up of 
s concern among bankers, and it gave no cheer to those who enthusiastically 
h to see our unwieldy gold hoard spread more equitably around the wor 
President Roosevelt intimated that he was not excited about it Secretary 
nthau said the same thing and bankers generally played echo to both 
em 
The circumstances were not impres 
Moved by apparently exaggerated lion dollars of mused credit powers 


rked up enougl 


rencies OVCT 


gressional inflation bloc 


y secm to 


ngress, foreigners worked up a mo 


much 


inflationist activities in our 
} in 


rts ot : 

lirectic 
Marke 
The stock 


rather impress 


of last weck bx 
taking checks t 
think it 


generous|\ 7 


this 
hearishness on our dollar. France 


Holland, 


Treasury will 


among those to whom 
permit gold exports 
1 to get their own 
the gold point 
Inflation Move Weak 
Meanwhile, the frothings of the Con- 
| last week were 
taken nearly as seriously at home as 
The 
noney people may be noisy but they 


No one 


fina 


strect 
tion spurt exh 
a high degree 
familiar sharp 
occurred right 


have been abroad 


clines in a goc 


not very strong this year 
i 


worried about roused not a 


ettect. It did 


currency 


g and those who expect a powerful 


irom governme nt 


Ihe shift in 


agencies, was a samp 
yn 

t Ups and Downs 
market steamed 
ively from the 
tore it ran into the profit 
hat a good many in Wall 


has coming to it rather 


ahead 


low point 


his week, with the tnfla 


iusted, activity turned to 
of specialization and the 
riscs in S& attered Ssucs 


; 


ilongside of drag 


ging d 


xd many others 
margin rules Feb. 1 
ripple of actual market 


however, fill the financial 


stocks, and part futures I 
sed to belong to cotton growers 
nically the loan cotton still does ) 
that time it was just a | ot 
cotton that was pres i pr 
had no parti identity 

Today this surplus cotton ts 
else ivall It nas 
and the govern week 
Ing up « the ol i st I 
famous g ot \ tl 

I} overnment wo 1 like t 
gently without fuss. B 
of the pe liarities of tl pa 
there if | 1 ot rio 
hangin oO | reatt sO 
excitement 1 tery tl t 
ject of u nt usually drops 
lo d bat {’ 

This we k W snit fon was st 
the Sen. Smith fo of gradual 
of tl mbarrass cotton cory 
ipp ire { to b best that the g 
ment could think of and provid 
precem« il disposal it the rate of 
to 25,000 bales weekly from now 
ibout 1941 

But even this tender plan dre 
ot criticis The cotton trade tl 
the central sell gency which 
handle the funcral arrangements 


I ome 


handling bu 


(Mn) 








lit expansion know that it will be no districts with questioners who were puz The pri er thought it would | 
j rnight afttair zled over the status of their accounts prices I} market obvious 
Hence, as was true last week, infla For the moment speculative interest ftaul vith prices 
yn was pretty much of a bust, and gold in stocks appears to lag slightly. The dropped 
xports, a rare and potentially interest- market needs some attractive news items But t cotton is th | 
g dish, found no cager takers from corporations to stimulate it. Wash- simply shrugged off. The Commo 
The federal budget ly get so top- ington dope palls, temporarily Credit Corp n't hand it bach 
i ivy some day that it will topple us Dullness rules financing circles. The owners, because they won't tak 
» real trouble, but that time is not current period is an in-between one, at these prices (owners of tl f 
close enough now to ke p nerves with underwriting interests brushing up grades would, 1 rrying charges ot 
ve. Washington has it that the for the step-up in financing they hope to were canceled). The cre lit corpor 
\dministration is going to make every see soon (page 25). cannot p it on the market 
: rt to talk conservatism and stcer off Quiet Requested rapid ra because prices wo 1 br 
» much interest in the haphazard Government agencies own or control and the how! from the South would | 
ivet state. President Roosevelt's pro ibout six million bales of cotton, part of — burricanical Furthermor the 
ncement this week, cutting off a bi which 1s loan cotton, part producers pool warm hands that now reluctantly hold 
: 7 
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it have a feeling that if they keep on 
holding it, some day it will pile up so 


}much expense that it will rival silk in 


price 

Apparently the most graceful out is 
for the anxious Administration to get 
new AAA substitute established 


| quickly, cut down new production fast, 





jit Was 


and peddle the surplus out along with 

ensuing crops as it is needed. Mean- 

while, any undertaker who knows how 

to sell a cotton corpse without affecting 

the market is welcome in Washington. 
Snowed In 


Grain markets would have liked to 
make some bull capital out of the sec- 
ond severe cold wave in the Middle 


| West, but heavy snow slipped in ahead 


of the sharp temperatures and ruined the 
chance for a winter kill market. 

Since trading interest has been ex- 
tremely small, the grain trade took the 
misfortune philosophically, scarcely in- 
terrupting its Cat-nap. 

In addition to the snow blanket over 
the winter wheat areas, the grain market 
has been occupied with another blanket 
—the wet one in Winnipeg. Canadian 
prices, sympathizing with a lull in 
Canadian exports, have been decidedly 
anemic lately. 

The grain trade also took this philo- 
sophically If Canadian prices don’t go 
up, American prices can't. We are too 
close to an open import gate for Cana- 
dian milling wheat to allow any fancy 
work in prices on this side of the line, 
of Canada joins the 


unless, course, 


dance. 
Good Market Month 

The New York Stock Exchange hung 
up another recovery record in January 
Market value of all listed shares on 
Feb. 1 topped the 50-billion-dollar mark, 
up more than 3 billions from Jan. 1 and 
the highest aggregate values since Apr 
1, 1931. As far as credit was concerned, 
a cheap advance for the month, 
borrowings by members of the Exchange 
on security collateral declining from 2% 
Brokers’ loans totaled $925.- 
$938,000,000 


; 


tO 


000.000. 


1.84. 
compared with 
a month earlier 

RFC’s Toes Stepped On 

Now is the time for some enterpris 
ing association of taxpayers fighting the 
good fight against rising taxes to solicit 
the moral and financial support of the 
Reconstruction Finance Corp. 

The RFC might not be quite willing 
to join up, but at least it probably veers 
that way a little more than it did last 
week. This week the big rescue agency 
let out a large round “Ouch” when the 


| Supreme Court classified it as just an- 
| other one of us tax-dodgers 





The decision was handed down in 
connection with Maryland's effort to 
levy taxes on shares of the Baltimore 
National Bank held by the RFC. The 
Supreme Court told Maryland to go 
right ahead and tax, ruling that Con- 


gress had given states authority t 


national bank shares, no matte: 
held them, which included RF( 
there was no specific exemption 
vided for the latter 

With this precedent establishe 
RFC is looking with a long fa 
portfolio of about one billion d 
bank preferred stock, capital not 
debentures — mostly preferred 
These holdings have heretofore | 
favorite and, despite the new 
probably will continue to be h 
esteem. Bank stocks are paying 
dividends. 

SEC Warns Subtly 

Now and then the Securities and 
change Commission issues a qui 
statement to advise its customers t 
is peeking at them, and not to get 
funny. This week the subtle 
that the commission knows wi 
going on came in two opinions | 
J. Burns, SEC general counsel 

The big, blutf ex-judge remir 
porations generally that mere 
compliance with SEC rules and 1 
tions doesn’t count if there is 
breach of the prescribed code. SE¢ 
sensitive morals, he intimated, a 
section of the Securities Act of 
that new securities may | 
changed for old ones with a cory 
tion’s existing security holders 
registration if no remuneration 
volved, describes a principle 
merely a legal twist 

Therefore, according to Mr. B 
those corporations who have 


Says 


swapping old securities for n 
some affiliated corporation 
having the latter sell the 
securities to the public had better ' 
out, because the ruse won't work 
Also even if the first swap is m 


good faith and exempted securities 


pass into the hands of a large 
who wants to distribute them p 

it is still no go. SEC wants such s 
ties in cither case to go through 
regular mill before they go to an 
protected public. 

Beating the Tax Deadlines 
Figures for gifts of equity se 
made before the tax went up on | 
were issued this week and disclos 
rushing business in getting rid of stoch 
December accounted for $20,000,0¢ 
nest-eggs distributed in the form 
stocks alone, which is the only form tl 

must be reported to the SEC. 

How much changed hands in 
form of cash, bonds, and other trinket 
before the gift tax was hoisted is | 
possible to estimate, but it must ! 
been a very substantial amount 

Walter P. Chrysler was chief dis 
poser in December, handing out $3,8¢ 
000 worth of Chrysler Corp. stoct 
James A. Gray also got rid of a fat 
package, passing on $1,740,000 of R 
J. Reynolds Tobacco Co. B common. 
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Editorially Speaking — 


rasuRY officials say that the payment 
he bonus bring the cost of 
erican participation in the 
five billion dollars. Pretty expen- 
considering what we got out of it. 


will 


war to 


INK 
THEM 


INDELIBLI 
MARK 


IRO POLICE SPRAY 
RIOTING STUDENTS TO 


IDENTIFICATION During the past 
vears there's been many a man in 
red who would have liked to be 


raved with indelible black ink. 


CONGRATULATIONS to Consumers’ 


Re- 

h on following the policy we recom- 
ded last July, immediately after the 
Wagner bill was passed. Our editorial, 

No Obedience! was denounced b: 

bor leaders from William Green down, 

we stuck to our opinion, and now 
re glad to see that Consumers’ Re- 
ch, which makes a business of hating 
siness, has adopted “‘no obedience” as 
policy. 

A trial examiner of the National 
Labor Relations Board has reported that 
nsumers’ Research has refused to bar- 
n collectively with its employees. He 
ommends that it be ordered to rein- 
state the discharged union leaders and 
the employees who struck in sympathy 

them. But Research 
clares that the Wagner act is uncon- 
tutional; and it announces a policy of 

) obedienc« 


Consumers’ 


s 


SeVERAL leaders of the Grand Army of 
e Republic have been touring the coun- 

nd getting official receptions. This 

. a pretty energetic life for men who 


ished soldiering 71 Will 
Legionnaires or Veterans of Foreign 
, 1989 ? 


years ago. 


Wars be touring the country in 


SERVATION Indians arrested on crimi- 
| charges will no longer be tried by 
S appointed by reservation super- 
lents. John Collier, Indian com- 
sioner, announces that Indians will 
ifter receive full court rights, in- 
ling the right of trial by jury. This 
just and sensible change. In the 
ng run the Indians will have to cease 
ng government wards, and the gov- 
ent should take gradual 
rd that end 


steps 


CHICAGO, Hog Butcher for the World, 
s Carl Sandburg called it, had better 

h out. One of its leading business 
n, Robert H. Cabell, president of 
has made a speech in San 
that California 

sc its Own hogs instead of importing 

m from the Middle West. 

There isn’t much corn in California 
but Mr. Cabell says people are mistaken 
in thinking that corn is essential as hog 
teed. Barley will do, and California has 


nour & Co.. 


I ncisco 


suggesting 
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However, many 
} 


barley 
fornians may prefer to 


lots ot 


known as no place for a hog 


Dr. Oscar RIppi! biologist of 

Carnegie Institution, says there are five 
states that now forbid the teaching of 
evolution in public schools. Perhaps 
some of them also jail teachers who 


insinuate that the earth isn't flat. 


OnE of the 

> restoration of Supreme Court 
Justice Van Devanter to membership in 
Sigma Chi, from which he was ex} elled 


most interesting things 


about the 


onsidered 
Chester W 
Sigma Chi 
that it 


rity to put 


in 1881 for some otfense nov 


trivial, is the remark of 


Cleveland 


editor of the 
magazine. He says frankly 
embarrassing for the frat 


out a directory carrying the name of a 


Was 


Supreme Court justice, followed by the 
word expelled “3 

Especially embarrassing, probably, for 
any eminent who 


( hi had to 
argue a case in the Supreme Co 


Sigma 


RUSSIAN scientists report that crop pro 


duction can be increased by bomb 


ardi 
the crop seeds with sound-waves. Out 
election speakers this year will do their 


crops 


best for bumper | 


ADVERTISING 
petitor. 


agencies have a new com- 
A group ol college professors 
who've been teaching advertising courses 
and consider themselves authorities have 
" 


: 
now sct up in business and will give 


advice to advertisers. 
We will not at any time enter th 
ficld of the agency,” they say Our 


work is to examine their program and 


copy and to express to the advertiser 
opinion of the 


not to the the | 
use of 


agency 
committee.” Then what's the 
engaging an agency 


1 


says the chaitr- 
! 


Up to the present time,” 


man of the committee, “few, if any, a 


vertisers have discovered a method of 


measuring the true worth of their ad 
vertisements other than by results A 


very poor method. obvious!s 
I 


Think of 


Measuring 


by results! 


measuring a cam 


align, Or an agency, or a medium by re- 
sults! Might as well measure a sales 
man or a racehorse that wav. 

THE Nazis have been in power threc 
years and the number of prisoners in 


Germany has multiplied by three 
THE Gentleman Down the Hall came in 
just now. “Cheers! I've 
lege for my boy 
credits in intermediate algebra.” 
“What's intermediate algebra?” 
“It’s the algebra that’s intermediate 
between college and my boy.” 


found a col 
that doesn’t require 


| 


YOU callinaC.P.A., 
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on his*7 CLEA. 
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For Immediate Action 


Business men, jointly and individu- 
ally, should immediately use every 
ounce of their power to develop a 
nation-wide protest against any kind 
of currency inflation, and to beat the 
inflationists in the present congres- 
sional session by the widest possible 
margin, 

It is not enough to say, as is per- 
fectly crue, that inflation does not 
appear to be an immediate danger, 
because if it is approved by a ma- 
jority of each house of Congress it 
will nevertheless be stopped by 
President Roosevelt's veto. It must 
not only be stopped, but decisively 
stopped, 

Ic must be whipped so emphatically 
as tO encourage its Opponents, dis- 
courage its supporters, swing popu- 
lar opinion against it, deter con- 
gressional candidates next fall from 
pledging themselves to it, and en- 
sure its defeat when it is brought up 
in the first session of the next Con- 
gress a year from now, 

That is the time when the inflation- 
ists really expect to put their program 
across. Already their strength is dan- 
gerous. They have a fair chance of 
winning a majority of the House and 
a third of the Senate. By incessant 
effort, including a Sabbath roar of 
ignorance on the radio, they have 
made considerable gains. If they are 
allowed to keep on at the same rate, 
they may make 1937 unforgettable 
in American history as the turning- 
point towards financial disaster. 

Among their advantages is the sup- 
port of one of the leading bonus or- 
ganizations, the Veterans of Foreign 
Wars, whose commander, James E. 
Van Zandt, cries out that the bonus 
must not be paid through new taxa- 
tion. That would produce resentment 
among the taxpayers, he says; it 
ak make the veterans “the goat.” 
The country must be led to believe 
blissfully that the veterans can gain 
by the bonus and nobody need be 
the loser. Nobody need pay any- 
thing. Start the printing-presses roll- 
ing and there you have the bonus! It 
is as simple as that. 

In fact it is simple enough to make 
not only the veterans but the whole 
country the goat. For the trouble 
about "starting the ‘saagee, g ene 
rolling is that after they are started 
you cannot stop them. It would take 
too much courage. There would have 
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to be new taxes, heavier by far than 
if the tax method had been used in 
the first place. And once more the 
cry would go up to stave off new 
taxes by printing a little more paper. 
The presses would whir, more rapidly 
and tirelessly than ever, and the 
calamitous experience of Germany in 
its postwar inflation would be re- 
peated in the United States. 

The strength of the inflationists 
in the present session is even greater 
negatively than affirmatively, since 
many members unwilling to vote for 
inflation will help to give it half a 
victory by Opposing new taxes to pay 
the bonus. If they have their way 
the country will be saddled with a 
huge, unamortized increase in its 
public debt. This, in curn, will stimu- 
late the campaign for inflation next 
year. 

Congress should reject inflation 
and levy adequate taxes to provide 
for the gradual paying off of the 
entire bonus debt. The people must 
be taught that new taxation ts neces- 
sary because the government has 
taken on new obligations without 
reducing any previous kind of ex- 
penditure. Above all, they must be 
taught to arise and smite inflation 
as a deadly enemy to the welfare of 
every class. 


Testing the Value 
Of a Free Port 


The establishment of a free port in 
New York will be an interesting ex- 
periment. Gulf and Pacific ports will 
watch it to see whether there is a 
profitable business in an international 
terminal for the transshipment of 
goods between the Old World and 
the Latin American countries, par- 
ticularly the smaller ones. 

Canada will probably not receive 
much goods by way of the free port, 
since her purchases come in large 
quantities and do not need repackag- 


ing. Ihe same is true of sever. 
large South American countries, A 
free port in the United States canno 
enjoy the advantages of one 
Europe, where tiny countries are 
natural market for the service. |; 
should also be noted that our law 
wiil not permit manufacturing in th 
port, and hence there will be fev 
additional jobs. These will go 
shipping employees and a small nu 
ber of others, who will handle «J 
goods in the port warehouses. 


Thieves and Wallace 
And Wise Solomon 


Secretary Wallace has denounced «J 
refunding of impounded processin, 
taxes as “the greatest legalized sx 

in American history.” Who are ¢ 
thieves? The processors ? 

against the processing taxes from «J 
start, and it is absurd to blame the: 

for the present mess. 

This “legalized steal” is the logical 
and legal sequel to the Supreme Cour 
decision against the Agricultural Ax 
justment Act. Even the three di 
senting justices have concurred wit 
the majority in the subsequent orc 
for the refund of the taxes that th 
rice millers paid into escrow. The: 
was nothing else to do. The majority 
opinion against the AAA would | 
flouted if the taxes were retained 

But it is argued that all process: 
passed the taxes on to their custom: 
or suppliers, or both. Some 
some did not; some did in part. T! 
cotton manufacturing and corn ref 
ing industries, among others, hay 
decided to return all refunds to th 
customers. But many processors we: 
seriously injured by the taxes, a: 
some, in fact, went bankrupt. The: 
are others who have to pay incony 
tax on paper profits for 1935 becaus 
the taxes raised prices and thus it 
flated their inventories; and now th 
Supreme Court decision has reduce: 
those prices and deflated those inven 
tories and left them with a loss for 
1935. Are they entitled to compensa 
tion by getting their taxes back? 

It would take Solomon and 
accountants to devise a perfectly just 
solution of the refund problem in 
even one or two of the affected in- 
dustries. The processors, God help 
them, are not wise enough for this. 
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